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Send Your Order Today for the 
New Edition of Our Large Book of 


STOCK FACTOGRAPHS 


HIS really indispensable book contains all “Stock Factographs” just as they appeared 
in FINANCIAL WorLD from October 29, 1941 to September 1, 1943. 


In addition to 1,070 regular “‘Factographs”, approximately 475 condensed “Stock 
Factographs” of N. Y. Curb Exchange Common Stocks not covered by regular “‘Facto- 
graphs” and a recently revised tabulation of approximately 270 N. Y. Curb Exchange 
Preferreds, the book contains condensed “‘Factographs” of about 150 industrial and 
insurance stocks traded in “Over the Counter.” 


Here’s the Big Reference Book Every Investor Needs 


The new edition is a comprehensive Ready Reference Book for Investors—always available to 
make known the really vital facts an investor should know about N. Y. Stock Exchange and N. Y. 
Curb Exchange securities, as well as the most active “Over-the-Counter” issues. It contains 280 
pages, 81% x 101% inches, and an alphabetical index. The book will likely pay for itself many times 
if you consult it before buying or selling securities. It will help you to KNOW more and to GUESS 
less in your investment planning. | 


More than a third of the entire edition will have been sold before it comes off the press. Orders are 
pouring in daily. Order now. Remember, we have been entirely out of the previous large “Factograph” 
manual since March and will probably not get out another edition until mid-winter. 


Price alone $3.85; if ordered with a yearly or six months’ subscription, only $2.95 extra. 


Mail This Valuable Coupon Before October 30th 


FINANCIAL WORLD 
86 Trinity Place, New York 6, N. Y. 


Special Value Offers 


For the enclosed $15, please enter my order for 

() Check here (and add $2.95) for large new 
book of “Stock Factographs.” Price alone 
$3.85. 


(a) An immediate survey of my 20 LISTED securities (write on separate 
sheet) ; 


(b) Next 52 weekly issues of FINANCIAL WORLD; 


(c) Your popular stock ratings and statistical manual—“INDEPENDENT 
APPRAISALS OF LISTED STOCKS”—each month for the entire year; 


(1) Check here (and add 25 cents) if you wish 
“100 Factographs of 100 Premier Peace 
(d) The valuable privilege of obtaining securities advice by letter, as per your Stocks. Price alone $1. 


rules; 


(e) “10-Year Dividend Honor Roll (1933-1942)”, “What To Do About 
Inflation” and recent reprints pointing out under-priced stocks. 


( Check here (and add 50 cents extra) if you 
wish Parts 1 and 2 of 11-Year Record of 
N. Y. S. E. Stocks. Price alone $1. 


(0 Check here (and add 75 cents) if you wish 
latest Bond Book. Price alone $2. 


(0 Check here if you wish to subscribe for only 
6 months. Remit $7.50. 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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Advertisement 


WALL STREET 


American as Apple Pie 

Few business institutions are so typi- 
cally American as the chain stores. Few 
have played a more important role in the 
life of the average American, or are more 
likely to continue to do so in the future. 
Merrill Lynch, Pierce, Fenner & Beane, 
prominent New York investment house, 
has long contended chain stores have 
more than justified their existence, are 
deserving of public support, and hold at- 
tractive possibilities to the astute in- 
vestor. Offering new evidence of the 
strength of 31 leading chains, the firm 
has just published The 1943 Chain Store 
Booklet to inform interested readers the 
story of chains in wartime (18 leading 
chains reaching $1,899 million total sales 
in the 6 months ended June) and of the 
part they are likely to play in the post- 
war world. — 


THE 1943 CHAIN STORE BOOKLET 
. . . Discusses trail-blazing 


As American as apple pie, the Ameri- 
can chain store system blazed a trail 
where none had walked before by using 
centralized management to keep costs 
down, have grown to great stature and 
influence in the nation’s everyday life. 
Interesting in itself as an historical sur- 
vey, the new booklet is of especial value 
to those investors having chain store se- 
curities and those who might wish to 
investigate the advisability of adding 
such securities to their portfolios in the 
future. 

Frankly, Merrill Lynch, Pierce, Fen- 
ner & Beane* is convinced that the com- 
prehensive picture of chain stores and 
their future which the booklet presents 
will convince many readers that chains 
merit the consideration of conservative 
investors. Holding firmly to its policy that 
the final decision to purchase any secur- 
ity must rest wholly with the investor 
himself, MLPF&B urges every investor 
to send for the chain store analysis, 
certain it will prove enlightening in 
making that decision. Copies will be sent 
without cost or obligation to those 
sending their request to Merrill Lynch, 
Pierce, Fenner & Beane’s headquarters, 
70 Pine Street, New York 5, N. Y. 


*Merrill Lynch also invites investors to inquire about 
other types of investments in which they are 
especially interested. 


LINIANQTAY 
IESE 
‘| 
i 
| 
G 
j 
i 
Chain Slow | 
| 
| 
. 
| 
§ 
5 | | 
1943 Edition 
FE | 
MERRILL LYNCH ; 
co pune new Tens 
. 
| | 
| 
f é 
i 
y 


Westinghouse ingenuity and inventiveness are continuously at work. .. 
discovering new ways to make better weapons of war—finding produc- 
tion short cuts—developing more efficient engineering and management 
policies . .. with the single purpose of hastening the day of Victory. 


Here a Westinghouse worker is spot 

used in controlling the temperature of electric irons. Thousands of these 
thermostats are now used to detect fires in war planes, motor trouble in 
army tanks, and overheating in battleship gun equipment. 


As a sheet of new tin plate races by, this Westinghouse pin hole detector 
automatically spots and marks tiny holes and thus protects the quality 
of metal used to manufacture food cans. The Westinghouse electronic 
tube performs this modern miracle. Westinghouse Electric & Manufac- 
turing Company, Pittsburgh, Pennsylvania. Plants in 26 cities—offices 
everywhere, 


The Home Front. By David Hin- 
shaw. 352 pp. $3.00. Published by 
G. P. Putnam’s Sons. There have 
been many “war books” since Pearl 
Harbor, but this is probably the first 
to be devoted entirely to the “home 
front,” which after all is composed of 
many fronts: Congress, Administra- 
tion, Political, Labor, Industrial, 
Farm and Press. The author, out of 
his long experience in newspaper 
work, does a highlighted study of the 
the implications for the future. He 
finds a promise in “scientific research” 
which will help society to recover 
after the war through the creation of 
“vast amounts of goods and wealth.” 

® 

Investment Timing by Formula 
Plans. By H. G. Carpenter. 136 pp. 
$2.00. Published by Harper & Broth- 
ers. Newest book by the author of 
“A Successful Investor’s Letters to 
His Son,” who is now the head of the 
new “Formula Plans Department” of 
an old established New York Stock 
Exchange firm. In the past there 
have been two schools of thought on 
investment management: (1) by at- 
tempting to forecast the trends of 
security prices, and (2) by disre- 
garding fluctuations entirely, and de- 
pending on other data such a: 
earnings, etc. Between these two 
philosophies has emerged a_ third 
school : by means of “Formula Plans,’ 
which provide the opportunity to take 
advantage of fluctuations even though 
they cannot be predicted as to direc- 
tion or extent. 

x 

You and Your Public. By Verne 
Burnett. 194 pp. $2.50. Published by 
Harper & Brothers. Newest hand- 
book on public relations and its ap- 
plications in business and industry. 
The author, as vice president i 
charge of public relations for General 
Foods Corporation, has been respon- 
sible for many innovations in this 
field during the past two decades, and 
speaks with authority because of past 
experience. Considered in turn are 
the important groups which come 
within the scope of a public relations 
program: the general public, custom- 
ers, employees, stockholders, etc. 
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DIVIDEND POLICY—AN IMPORTANT 
INVESTMENT FUNDAMENTAL 


Consumers’ goods equities with best wartime dividend 
records are among the most desirable for the small in- 
vestor. But other types deserve consideration, includ- 
ing some which have not fully maintained dividends 


trends and prospects nor- 
mally determine stock market 
prices but dividend policy governs 
the flow of cash to the shareholder. 
Aluminum Company of America 
realized very large earnings in 1927- 
29 and again in 1936-37 ($13.29 a 
share in 1937) but the initial cash 
dividend was not paid until Decem- 
ber, 1939. The stock sold at high 
prices—treflecting the management’s 
policy of reinvesting earnings in the 
business and other factors—in all but 
the worst depression years. There 
was no question as to the high value 
of the equity, but it was obviously 
not a stock for the income-minded 
investor. 


TAX INFLUENCES 


There has been relatively little net 
change in the aggregate amount of 
dividend payments since the United 
States entered the war. Dividend cuts 
were numerous in 1942, but many of 
the reductions have since been partly 
or wholly restored. Resumption of 
payments or increased distributions— 
particularly among the railroads— 
tend to offset the negative effect on 
total disbursements of the industrial 
and utility companies still paying less 
than in prewar years. 

Nevertheless, the war economy has 
exercised an important influence upon 
the dividend policies of many indi- 
vidual corporations. Of the thirty 
stocks in the Dow-Jones industrials, 
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eleven are paying higher dividends 
than in 1939, nine have the same 
rates, and ten are making smaller 
disbursements. (In a few cases, these 
classifications depend upon expected 
year-end extras.) Dividend reduc- 
tions and omissions have been nu- 
merous among public utility holding 
companies, but the majority of the 
listed operating companies have 
maintained prewar rates. There are 
some important exceptions, however, 
including Consolidated Edison of 
New York and Public Service of 
New Jersey, which have cut their 
distributions sharply. 

Although dividends of the railroad 
companies are very conservative in 
relation to high current earnings, 
stockholders are receiving much more 


than in prewar years. In addition to’ 


resumption of payments on stocks 
like New York Central, Northern 
Pacific and Southern Pacific which 
yielded no return during the major 
part of the 1930s, rates have been 
increased on shares of the Chesapeake 
& Ohio, the Santa Fe and other finan- 
cially strong roads. Ironically, the 
only important reduction in this 
group is in the case of the Norfolk & 
Western, notable for its exception- 
ally strong finances. Hard hit by the 
EPT, this road dropped the $5 extra 
last year but is continuing the regu- 
lar $10 aanual payments. 

The railroad dividend outlook over 
the next year is favorable. There is 


not likely to be much change in rates 
but a few roads which have been 
ultra-conservative may make moder- 
ately larger distributions. In this in- 
dustry, dividend policy will continue 
to be dominated by the desire of 
managements to effect large scale 
debt reduction. (FW, September 8.) 

Public utility corporations are 
showing good earnings gains. Oper- 
ating companies may be expected to 
maintain current dividend rates and 
—in a few cases—small increases are 
probable. The exceptions are those 
instances in which rulings by the 
SEC, FPC or other regulatory agen- 
cies create obstacles to dividend pay- 
ments. This situation arises frequent- 
ly for holding companies, many of 
which are using surplus cash for cor- 
porate simplification. 


DIVIDEND SITUATION 


The possible effects of an increase 
in corporation tax rates must be con- 
sidered by managements in all of the 
industrial subdivisions. Nothing dras- 
tic is expected, but the indicated 
trend of thought in Congress points 
to the possibility of combined normal 
and surtaxes being raised from 40 to 
45 per cent in 1944, This might re- 
sult in downward readjustments in 
cases where current dividends are be- 
ing covered by small margins. 

Dividend policy in 1942 was 
strongly influenced by tax trends. 
The 1942 Revenue Act embodied 
sharp increases in both income and 
excess profits taxes but the law 
proved to be less drastic than some 
of the early drafts. As a result, some 
companies which followed a cautious 
dividend policy last year have been 
able to restore reductions made at 
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that time. Larger than anticipated 
sales volume also helped to maintain 
earnings for numerous companies 
which appeared to face sharp divi- 
dend cuts. 

Since taxes are close to the prac- 
tical maximum, other factors will af- 
fect 1943-44 dividend policy much 
more strongly than possible further 
increases. Sales volume in most in- 
dustries has been growing rapidly 
over the past three years but the ag- 
gregate output is close to the wartime 
peak and some lines—such as ma- 
chine tools—have already started a 
downward trend. 

Large gains in sales have not been 
limited to the armament manufactur- 
ers. An important producer of ethical 
drugs has reported a 50 per cent rise 
in sales for the first half of 1943. 
Other consumers’ goods and many 
merchandisers have also recorded 
striking gains. But from now on, 
contract terminations and the restric- 
tive effects of manpower shortages 
will limit the sales potential. The ef- 
fects of renegotiation of war contracts 
will strengthen the tendency toward 
dividend conservatism in war indus- 
tries. 


FINANCIAL POSITIONS 


Tax and renegotiation questions 
are closely related to the problem of 
assuring satisfactory financial posi- 
tions in the postwar period. Corpora- 
tion managements will be increasingly 
preoccupied with safeguards of sol- 
vency in the transition years, How- 
ever, dividend cuts to conserve cash 
for postwar needs will follow only in 
cases where distributions out of war- 
time earnings have been unduly lib- 
eral, and these are in the minority. 

The outstanding record for divi- 
dend stability over the past four years 
is shown by the manufacturers of 
foods, drugs, oils and other quick 
consumption goods; merchandisers, 
and some of the better quality rails 
and utilities. There have been some 
exceptions even among stocks with 
long records of steady dividend pay- 
ments, including Corn Products, Gen- 
eral Foods, United Fruit, Woolworth, 
the can manufacturers, and tobaccos. 
In such cases, the reductions have 
generally been small, and have been 
predicated upon very conservative 
financial policies or special problems 
which will disappear at the end of 
the war. These groups will continue 
to afford some of the best outlets for 
the funds of income-minded investors. 


There will be an assured demand for 


their products and services after the” 
war and reconversion “expenses will 


be negligible or relatively unimpor- 
tant. 

At the same time, it should be rec- 
ognized that some of the standard in- 
dustrials in durable goods field have 
had highly creditable dividend rec- 
ords, notably electrical equipments 
and farm implements. The leading 
automobile stocks are good dividend 
payers although rates have been cut 


quite sharply from the levels of pre- 
war years. Despite important prob- 
lems in reconversion to civilian pro- 
duction, stocks of these types deserve 
consideration. Strong finances and 
exceptionally able management, as 
well as relative degree of dividend 
stability from 1939 to 1943, should 
be emphasized by those who are look- 
ing for good income producing equi- 
ties to hold through the later stages 
of the war and into the period of 
transition. 


A SOUND ISSUE 
WITH A 5% YIELD 


National Dairy’s mounting volume off- 
sets profit squeeze and higher taxes 


he Napoleonic observation that 

an Army marches on its stomach 
is particularly applicable to our own 
today. We are keeping those stom- 
achs well filled, with dehydrated and 
other concentrated items helping to 
overcome former transportation han- 
dicaps—but we are doing more. We 
are filling them with properly bal- 
anced foods, even to the point of in- 
cluding especially processed or sup- 
plemental items to add vitamins, min- 
erals and other requisites of the spe- 
cial situations in which Armies find 
themselves. 


ARMY DIET 


Paraphrasing the old expression, 
you can take food to a soldier, but 
you can’t make him eat; hewever, 
you won't have to worry about his 
hearty co-operation if the foods are 
appetizing, so we have given unprece- 
dented attention to tastiness and, be- 
cause tastiness loses in repetition, to 
variety. 

All of this job falls primarily upon 
the established food producing and 
processing entities of American in- 
dustry, high among which ranks a 
leading unit in a major branch, Na- 
tional Dairy Products Corporation. 
Relatively stable sales of this com- 
pany were at $347 million in 1940, 
which suggested a slightly higher ac- 
tual volume than did the predepres- 
sion dollar sales record of $375 mil- 
lion in 1930, allowing for lower prices 


(company has shown that a represen-. 


tative “market basket” of its major 


milk products that sold for $1 in 1930 
could have been bought for 91 cents in 
1941). 

In the two years 1941-42, dollar 
sales climbed 61.9 per cent to $562 
million. All other factors being the 
same, such a sales gain would have 
very sharply increased net income; 
but other factors most emphatically 
not being the same, reported net in- 
creased only moderately from $1.66 
per share in 1940 to $1.97 in 1941 
and then receded slightly to $1.95 in 
1942 (net had reached $2.01 back in 
1936 and a revised $1.89 in 1939). 
As a matter of fact, the proportion of 
sales remaining for stockholders 
dropped more than 31 per cent in the 
past two years, from 3.2 cents of each 
dollar in 1940 to 2.9 cents in 1941 
and 2.2 cents last year. 

Why ? Consider the following : 


Distribution of National Dairy’s 
Sales Dollar 


Per Cent of Sales oats 
1940 1941 194: 


100 
57.8 
16.9 


Material Costs ... 
Payrolls 
Direct Federal, 
State and Local 
3.6 
Inventory and Con- 
tingency Reserve 0.8 0.7 
*Bottles, Contain- 
and Miscel- 
*18.0 15.6 
2.9 2.2 


*Separately shown in 1941: bottles and contain- 
ers 5.4%; depreciation and repairs 4.0%; adver- 
tising 2.1%; el, light, heat and power 1.7%; all 
other expenses 4. 
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Three classes ef income deductions 
provide the answer. As against the 
61.9 per cent gain in sales over the 
two-year period, actual dollar outlays 
for material costs climbed 89 per cent, 
immediately emphasizing the profit 
squeeze between restricted selling 
prices and less restricted or unre- 
stricted material prices. 

The second item, Federal, state and 
local taxes, climbed no less than 154.9 
per cent, incidentally giving some evi- 
dence of the constructive force post- 
war tax reduction may exert when 
volume eventually returns to normal. 

The third, inventory and contin- 
gency reserve, did not appear at all in 
1940 but amounted to $3.6 million in 
1941 and $3.9 million in 1942. Pay- 
rolls increased but 22.1 per cent; 
bottles, containers and miscellaneous 
outlays but 20.2 per cent; and net 
profits but 10.2 per cent. 


LABOR COSTS 


National Dairy’s average employee 
earned $2,181 last year as against 
$1,915 in 1940, but their average 
number increased only to 38,126 from 
35,565. This introduces a very im- 
portant explanation for sustained 
earning power over the extraordi- 
nary increases in costs and taxes— 
retail distributing costs were propor- 
tionately much lower because both of 
the large shipments to government 
agencies and of delivery restrictions 
to normal civilian consumers. 

This year, the first half returned a 
94 per cent gain in dollar sales, even 
over last year’s record. With con- 
trollable expenses well in hand and 
provision for additional taxes and 
other contingencies down to 29 cents 
from 86 cents per share, even tripled 
Federal income and excess profits tax 
reserves ($2.72 vs. 88 cents per share) 
did not prevent a slight increase 
in earnings to 96 from 87 cents per 
share. Quarterly dividends are be- 
ing increased from: 20 to 25 cents 
next month, raising the indicated an- 
nual yield from 4 to 5 per cent. 

It has become fairly obvious that 
our armed forces will be only gradu- 
ally demobilized when peace returns, 
and that we are going a long way 
toward feeding the world. So food 
production ought to continue at high 
levels for a long time time to come. 

National Dairy Products will un- 
doubtedly maintain its position as one 
of the better grade dividend paying 
equities in this group. 


SEPTEMBER 22, 1943 


WAR PROSPERITY BOOMS 
DEPARTMENT STORE SALES 


Earnings reflect record public purchasing power; 
merchandise shortages less serious than expected 


I time of peace, unprecedented em- 
ployment at unprecedented wages 
naturally would generate unprece- 
dented department store business. 
Even without the higher mark-ups 
usual to prosperity, it would produce 
much more than proportionate profits 
gains through the powerful leverage 
of relatively fixed expenses. 

Under present war conditions, 
however, the picture is somewhat 
changed, although surprisingly less so 
than was expected by many of the 
industry’s leaders themselves, a few 
short months ago. — 

The public still has the wherewithal 
to buy goods in record volume, not- 
withstanding rising food prices and 
other costs of living, mounting in- 
come taxes, the pressure of war bond 
campaigns and the drive for personal 
debt reduction. What has troubled 
retail trade has been the problem of 
finding replacement merchandise in 
these days of war-born production 
restrictions and bans, and it is here 
that the ingenuity of American busi- 
ness management has again proven 
itself. 


DEPLETED INVENTORIES 


Inventories have, of course, been 
exhausted in many irreplaceable lines, 
notably in the category of relatively 
durable goods. They have been de- 
pleted in most other lines, although 


it must be remembered that compari- 
sons with a year ago are with peaks 
long built up, and also that remain- 
ing manufacturers’ stocks are poten- 
tial retail inventories. 

Where the ingenuity has come in 
has been in the finding of substitute 
for vanished goods, but help is now 
in sight from another direction—the 
occasional satisfaction of military re- 
quirements in one direction or anoth- 
er, at least to the extent of relaxing 
production restrictions for civilian 
requirements. For example, it has 
been estimated that something more 
than ten million yards of woolen and 
worsted fabrics may be returned to 
normal markets through the halving 
of army procurements in the closing 
four months of this year. 


GENERAL IMPROVEMENT 


Department store sales actually 
gained 15 per cent during the first 
half of 1943 over the 1942 period, 
with a great deal of variation in 
showings depending primarily upon 
the character of specialties sold and 
the degree of dependence upon credit 
liberality. More recently, compari- 
sons have been less favorable, but it 
does seem likely that some improve- 
ment will be the general experience 
for the year as a whole. Earnings 
should be well maintained by econ- 
omies in controllable expenses, helped 


Allied Stores ........... 
Associated Dry Goods... 2.37 


g—Not Reported. h—Calendar years. 
in 1942. 


January Years 
1942 1943 


$2.50 
1.72 D0.04 1.16 


Department Store Earnings Exceed Expectations 


Ind. Approx. 


—July Halves— An. Current % 
1942 1943 Divs. Price Yield 


a$0.38 a$0.75 $0.00 15 480 


b0.75 15 50 


1.16 1.10 0.35 0.56 None 7 None 
Federated Dept. Stores.. 2.79 0.68 e2.48 e2.17 b1.50 24 62 
Gimbel Bros. .......... £2.13 2.26 re ae 0.60 13 4.6 
Interstate Dept. Stores... 3.23 3.27 £0.82 1.10 1.00 865.6 
Macy (R. H.).. ........ 168 e158 b2.00 30 67 
Marshall Field ......... h1.95 h1.68 if0.78 i0.78 k1.00 16 6.2 
May Dept. Stores....... 346 gz... b3.00 
National Dept. Stores... 2.70 3.30 0.90 1.56 »b0.50 14 3.46 


a—April quarter. b—Regular. c—July half; fiscal year changed. e—January half. f—Revised. 
i—June halves. 


k—80 cents regular, 20 cents year-end 
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by the government-instigated elimina- 
tion of delivery and service “frills,” 
and the tendency toward quality mer- 
chandise. 

The importance of the Christmas 
holiday season to the department 
stores should not be overlooked, for 
it usually is the determinant between 
good and bad years. Provided shelves 
can be kept stocked—and this is the 
big question mark for 1943—it is a 
foregone conclusion that operating 
results for the season and the year 
will be out of the ordinary. The best 
evidence now is that the problem will 
be pretty well solved, with post- 
Christmas stocks depending upon the 
degree of further relaxation of pro- 
duction restrictions. 


TOMORROW’S ADVANTAGE 


As to the countless items of mer- 
chandise normally sold by the depart- 
ment stores but not now available, it 
is well to remember that the handicap 
of today is the advantage of tomor- 
row. 

Perhaps the demand for these goods 
cannot now be satisfied, but it is 
growing among consumers as a most 
important postwar potential, and will 
have to be satisfied with the return 
of peace. 

It thus appears that, if we are able 
to maintain a reasonable level of em- 
ployment and spending power, the de- 
partment stores as a group are faced 
with a promising postwar outlook. 

The data in the accompanying tab- 
ulation suggest the reasons for recent 
market activity in this group. In the 
first half of the current fiscal year five 
of the eight companies whose figures 
have been released showed substan- 
tial gains over the 1942 period. 

While the ten stocks are not gen- 
erally of top investment quality, their 
liberal yields and present wide mar- 
gins of dividend coverage offer con- 
siderable appeal. 


for 


An Out-of-Line 
Growth Stock 
Relation of Production 
Trends to Stock 
Market Cycles 


AIR LINES SEEK 
NEW HORIZONS 


Plans for expansion stir investor 


interest, but discrimination is needed 


ixteen companies recently filed 
with the Civil Aeronautics Board 
notice of intention to apply for trans- 
oceanic routes to be operated after the 
close of the war. The notice was ac- 
companied by a declaration, signed by 
all 16, of what the companies con- 
sidered should be the postwar inter- 
national air service policy, which in- 
corporated such previsions as free 
competition all over the world under 
reasonable governmental regulation, 
private ownership and management, 
and so on. 


ROUTE EXPANSION 


In addition to this step towards 
postwar expansion, most of the air 
lines operating in the United States 
have applications pending before the 
CAB for new domestic routes to be 
operated as soon as practicable after 
favorable action by the Board—for 
domestic expansion need not wait on 
the termination of hostilities. Handi- 
capped though the lines have been by 
the Government’s acquisition in June 
last year of approximately half of 
their air fleets, they have been able to 
expand existing routes through in- 
creased efficiency of the planes left to 
them. 

Now that the Army has signified 
its early intention of returning 165 of 
the requisitioned planes to their own- 
ers, thanks to the large output of mili- 
tary planes by aircraft makers, the 
lines will be in position to put into 
early operation a large part of the 
proposed extensions to existing 
routes, thus assuring themselves of 
further benefit from the wartime de- 
mand for mail, express and passen- 
ger service. 

Investor interest in the principal 
airline shares has been stimulated in 
recent months by these growing in- 
dications of an early increase in reve- 
nue producing operations. Encour- 
agement for optimism has been found 
in operational and earnings statistics 
for the first six months of this year, 
and comparisons with the same period 
of 1942 when the companies were 


operating with practically full fleets. 
Here is how the earnings per share 
of four of the principal companies 
compare for the six months’ period: 


Issue 1943 


American Airlines .......... $2.18 $1.91 
Eastern Air Lines.......... 2.73 2.42 
Transcont-Western ......... 0.76 0.44 
United Air Lines............ 1.44 0.59 


Express and mail have shown the 
greatest percentages of increase both 
in revenues and miles, in the same 
period. American’s express poundage 
increased 105.7 per cent and revenues 
109 per cent; mail poundage in- 
creased 89.3 per cent and revenues 9 
per cent ; passenger mileage decreased 
slightly, but revenues showed a gain 
of 10.6 per cent as compared with the 
first six months of last year. Trans- 
continental & Western noted in- 
creases of 72 per cent and 96 per cent 
respectively in express and mail 
poundage and 9 per cent in passenger 
mileage, with United Air Lines 
Transport reporting increases for the 
three items of 13 per cent, 82.5 per 
cent and 15 per cent. 


CAPACITY TAXED 


While the transport capacity of the 
leading companies will continue to be 
taxed the uptrend in earnings can be 
expected to round off somewhat as a 
result of reductions in passenger fares 
and express rates put into effect in 
July, passenger fare reductions 
amounting to from 7.5 to 9 per cent, 
while basic express rates were re- 
duced approximately 12.5 per cent. 
Passenger traffic has been contribut- 
ing about 75 per cent of average air- 
line revenues, and the cuts in passen- 
ger and freight rates combined, it is 
estimated, will save passengers and 
shippers $1.5 million a year for 
American, $1 million each for East- 
ern and Transcontinental, and $1.8 
million for United. But the extent 
to which increased loadings may off- 
set the cut in rates is yet to be dis- 
closed—third quarter reports will as- 
sist that determination. 

The applications pending for ex- 
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sion of domestic lines indicate 
clearly that air line managements are 
convinced that the postwar period 
will see a tremendous growth in the 
use of air service, not only for passen- 
ger traffic but for express and mail as 
well, for were the opportunities to be 
only in the wartime stimulation of air 
transport it would be difficult to just- 
ify the earnestness with which the 
companies are pressing many of their 
applications. 

For example, American’s applica- 
tions on file with CAB, if granted, 
would expand the territory served by 
50 per cent, increase the number of 
states covered from 22 to 32 and the 
number of cities served from 52 to 
87. The New England territory of- 
fers another illustration. There, six 
operating and one non-operating com- 
panies seek new air routes between 
New York and Boston, a route now 
served by only one company. And 
Transcontinental & Western has filed 
a plan to add 95 principal cities to the 
28 it already serves. 

With trans-ocean transport a post- 
war development investors have little 
warrant to accord too great .weight 
to possibilities in that direction. It is 
the domestic outlook and the obvious 
growth possibilities of the industry 
that afford ample reason for regard- 
ing the air line shares as having long 
term attraction, even at current prices 
which appear to discount near term 


prospects, 


CHAIN CHALLENGES 
OPA PRICE RULE 


n answer to an OPA complaint 

filed in the United States District 
Court at New York, W. T. Grant 
Company challenges the right of the 
OPA to “discriminate against low- 
price-line retailers and to forbid such 
retailers from adjusting their price 
ranges on merchandise to a market 
in which the supply of low-priced 
ready-to-wear has substantially dis- 
appeared.” It asserts that MPR 330 
is “a prohibition, rather than a regu- 
lation,” 

The OPA charged W. T. Grant 
Company with violating Section 4a 
of MPR 330, covering women’s, 
girls’ and children’s outerwear gar- 
ments. The regulation prohibits a re- 
tailer from carrying a higher price 
line of similar merchandise than he 
sold in the March, 1942, base period. 
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AUTOMATIC INVESTMENT 
PLAN FOR INCOME 


Discussion of “formula plans” for investment—such as the 
“YalePlan” and “Vassar Plan”—has resulted in growing inter- 
est in automatic devices for controlling commitments. These 
articles will show the principles followed in most formula 
plans, but they are based upon actual experience with a pro- 
gram worked out independently by the authors.—The Editors 


By Howard H. Agee and Raymond E. Smith 
Part I 


he investment plan here recom- 

mended offers no easy road to 
wealth. No complicated formulae are 
involved nor quick riches promised. 
The plan is simple in its operation. 
No claim is made that it is a com- 
plete financial program for the in- 
dividual investor. But its successful 
operation requires no special financial 
knowledge or ability to forecast stock 
market action. The plan is not de- 
signed for short term trading. It com- 
bines systematic saving and invest- 
ment with the objective of building up 
in a period of years an investment 


fund for current income or as a man-° 


aged fund for retirement income or 
for dependents. 

The basis of the plan is making an 
initial investment, and further invest- 
ment each month, regulated by the 
level of the Dow-Jones Industrial 
Stock Average and regular monthly 
cash advances, accumulated dividends 


and cash balances available from pre- 
ceding periods, in the shares of a care- 
fully selected group of sound, long 
established and successful open and 
mutual investment companies, here- 
inafter referred to as “investment 
trusts.” 


BASIC PRINCIPLE 


The basic principle of investment 
trust operation is that through man- 
agement, supervision and the adoption 
of conservative investment policies 
they endeavor to attain the chief ob- 
jectives of every sound investment 
program. These objectives are bal- 
anced diversification of investment, 
continuity of income, opportunity for 
capital appreciation and ready market- 
ability. Their portfolios represent a 
cross section of American industry, 
widely diversified by locality, indus- 
try, groups of industry and type of 

(Please turn to page 17) 


Results of Operation of Suggested Investment Plan 


Based on actual quotations and dividends paid during 
five years and eight months ended August 31, 1943 


twelve months. 


Tnitial Monthly Dividends Amount Balance 
Advance Advances Received Invested Uninvested 
Dec. 1937..... |, $4,998.86 $1.14 
$1,200.00 $216.35 1,052.80 364.69 
ee 1,200.00 303.75 1,417.84 450.60 
errr 1,200.00 605.05 1,761.43 48.94 
ic... $5,000.00 $6,800.00 $2,374.80 $13,939.46 $235.34 
Value of Fund at Bid Prices, August 31, 1943.......... $14,699.08 
Capital Appreciation over Amount Invested.......... 759.62 or 5.45% 
Capital Appreciation over Amount Advanced.......... 2,899.08 or 24.57% 
Annual Return on Amount Invested.................. 672.96 or 4.83% 
Annual Return on Amount Advanced................. 672.96 or 5.70% 


*Based on number of shares, held August 31, 1943, and dividends paid per share in last 


H 
| 
| 
j 
j 
i 
| 
i 
> 

> 

d 

‘ 4 

r 

- 

7 


Ratings are from the FINANCIAL Wor.p Inde- 
pendent Appraisals of Listed Stocks. Consult 
individual Stock Factographs for further vital 
information and statistical data on these items. 


“Also FW” refers to the last previous item 
in the magazine. Opinions are based on data 
and information regarded as reliable, but no 
responsibility is assumed for their accuracy. 


PRICES ARE AS OF THE CLOSING WEDNESDAY, SEPTEMBER 15, 1943 


Am. Radiator & Std. San. C+ 
Price of 10 is about a third of 
peacetime 1937 high; retention war- 
ranted on postwar outlook. (Paid 15 
cents each, Mar. and Dec. 1942, Mar. 
and June 1943; 30-cent total would 
yield 3%.) A war casualty on the 
whole, company completed conver- 
sion last year, when net receded to 
52 from 73 cents per share in 1941. 
This year, despite nearly doubled 
taxes on income (52 vs. 27 cents), 
the first half returned 22 vs. 20 cents 
a year before. Radiator should prove 
a beneficiary of deferred postwar con- 
struction, and eventually recover its 
important foreign markets. 


American Stores c+ 

High income return warrants pur- 
chases as a grocery-chain speculation 
at 15. (Ind. $1 an. div. yields 6.7%.) 
Abbreviated interim statement dis- 
closes June half earnings at 58 vs. 56 
cents per share in the 1942 period, 
on a less than one per cent gain in 
sales. July sales were off 8 per cent 
from a year ago, but any decline in 
final net from 1942’s $1.54 per share 
should leave a still considerable mar- 
gin of dividend coverage. 


Borden Company B+ 

Principal attraction at 29 is for in- 
come backed by stable earnings. 
(Pays 30 cents a qu.; repetition of 
50-cent Dec. pay t would make yield 
48%.) Contingency reserve was 
raised in the first half of 1943 to 34 
from 23 cents in the 1942 period, yet 
net advanced to 87 from 77 cents per 
share. Diversification progressed an- 
other step in July with acquisition of 
Soybean Processing Co. (Waterloo, 
Ia.), augmenting facilities for manu- 
facture of vitamin-fortified poultry 
and animal feeds. 


Chrysler B 

Trade position and market leader- 
ship support inclusion with diversi- 
fied holdings; quoted around 81. 
(Ind. $3 an. div. yields 3.7%.) 


Ahead of schedule on $2 billion war 
contracts, company reported first- 
half sales up $176 million (two 
thirds) over a year before, reserved 
for the tax collector $5.85 vs. $2.15 
per share, set up a new postwar re- 
habilitation reserve of $1.38 per 
share, and increased net income to 
$2.88 from $2.02 per share. Chrysler 
has developed a new Cycleweld ce- 
ment-heat-pressure process for join- 
ing metal and other materials more 
firmly than by riveting or welding. 
(Also FW, June 23.) 


Eastman Kodak A+ 

Not a bargain at 158, but on past 
record and peacetime prospects is one 
of the soundest common stocks on 
the list. Company and Tennessee 
Eastman subsidiary (leader in cellu- 
lose acetate based fibres, yarns, plas- 
tics, certain chemicals, etc.) are in- 
creasingly active in war production 
while offering genuine growth poten- 
tialities. ‘Substantially all” of $15 
million renegotiation refund for 1942 
was covered by reserves, and current 
statements are after allowance con- 
sidered adequate. First-half sales 
gained $18.1 million (18.6 per cent) 
and net equalled $3.38 vs. $2.94 per 
share after $6.45 vs. $8.42 taxes, and 
65 vs. 73 cents inventory reserves, 
etc. 


Electric Bond & Share D+ 

Where high speculative risk is war- 
ranted, stock may be held at 8. A 
common stock loss of 40 cents last 
year compared with a profit of 24 
cents in 1941, but the March quarter 
loss was unchanged from a year ago 
at 11 cents per share. Meanwhile, 
around mid-year, SEC authorized 
company to spend $15 million buying 
its own preferred. Some $7 million 
previously had been expended for 
$12.7 million (par value) senior 
stock, saving $729,980 dividends per 
annum. These steps considerably im- 


prove the admittedly uncertain ulti- 


mate equity of junior shareholders. 


Flintkote B 

Should be recognized as essentially 
a peace beneficiary; recent price 21. 
(Irreg. qu. divs. totaled $1 in Sept. 
twelvemonth, which would yield 
4.8%.) Previously without long- 
term debt, company evidenced high 
credit standing in May by public sale 
of $3 million debenture 3s above par, 
the proceeds to be added to general 
funds. Largely because of a new 14- 
cents per share renegotiation and 
postwar contingency reserve, the 16 
weeks through July 17 netted but 26 
vs. 46 cents a year before, reducing 
the 28-week net to 54 from 83 cents. 
Flintkote should actively participate 
in the indicated postwar building re- 
vival. (Also FW, Mar. 3.) 


Houston Oil C 

Earnings recovery explains ad- 
vance from 1942 low of 2% to cur- 
rent 744—-still 10 points under peace- 
time high in 1937. (Pfd. paying reg. 
75 cents semi-annually, but $6.50 in 
arrears.) First-half net of 51 cents per 
share not only represented a substan- 
tial improvement over the 1942 peri- 
od’s 37 cents, but was not far from 
matching last year’s final 56 vs. 74 
cents in 1941. Company is primarily 
a crude oil and natural gas producer 
from Texas’ Gulf properties. Pre- 
ferred dividend arrears equal $2.3 


~ million, but $5.5 million cash and 


U. S. Governments compare with 
less than $1 million current liabilities. 


Lima Locomotive C+ 

Book value has gained $11.25 since 
stock sold at 83% six years ago; 
now quoted 35. (Ind. $2 an. div. 
yields 5.7%.) Company does not is- 
sue interim statements, but should 
again this year carry to surplus sev- 
eral dollars per share over the indi- 
cated $2 dividend, after heavy re- 
serves. Strength of this issue is in 
its modest 211,057 shares, preceded 
by neither bonds nor preferred stocks, 
thus claiming undivided equities. . Of 
a $58.81 book value coming into 
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1943, practically $40 was in working 
capital alone. Deferred equipment 
purchases by over-burdened carriers 
may provide a cushion for the post- 
war readjustment period. (Also FW, 
Mar. 24.) 


Liquid Carbonic B 

Would not disturb holdings for in- 
come here at 20. (Reg. $1 an. div. 
and 25-cent Jan. extra together yield 
6.2%.) Delayed conversion to war 
production now bids fair to arrest the 
earnings downtrend due to war-re- 
stricted normal sales. December quar- 
ter netted but 3 vs. 17 cents a year 
before, March 13 vs. 23 cents and 
June 51 vs. 66 cents. The nine 
months’ net this year was after 31 
cents reserve against contract contin- 
gencies. “Dry ice’ sales should bene- 
fit from growing synthetic rubber 
production. In July, a new subsidiary 
was organized “to engage in research 
of commercial and industrial gases 
and equipment.” 


McCrory Stores C+ 

Price is reasonable and income re- 
turn attractive at 16. (Reg. $1 an. 
div. yields 6.2%.) A nearly one-sixth 
rise in dollar volume in the June 
twelvemonth over the preceding pe- 
riod enabled company to hold net at 
$2.22 vs. $2.21 per share. The first 
eight calendar months of 1943 scored 
a 13.1 per cent gain, but August was 
only 3.1 per cent better than a year 
before. However, the June twelve- 
month embraced a period of sharply 
higher tax rates (reserves jumped 
to $4.75 from $2.61 per share), 
whereas the calendar year will not. 
McCrory is the second oldest variety 
chain in the country. (Also FW, 
Mar. 3,) 


Mohawk Carpet 

Strength around year’s high recog- 
nizes better-than-expected war earn- 
ings; yield still generous above 29. 
(Reg. $2 an. div. returns 6.9%.) Six 
months’ sales improved $1.6 million 
(9.2 per cent). over a year before. 
Narrow war profits cut operating in- 
come by $1.4 million but taxes ab- 
sorbed $1.3 million, leaving interim 


net at $1.48 vs. $1.63 per share. Final — 


results should be even closer to last 
year’s $3.03 per share and thus cover 
dividends by a substantial margin. 
In unusually liquid condition, com- 
pany has received a renegotiation 
Clearance through 1942. 


(Please turn to page 21) 
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GOOD YIELDS 


ESSENTIAL GROUP 


FROM 


A selection of five stocks affording the 
investor a group yield of over 6 per cent 


H ere is a group of five stocks, 
each in a different and unre- 
lated “essential” industry, which af- 
fords the investor an indicated yield 
of more than 6 per cent on the basis 
of current prices and the assumption 
that—as appears likely—their 1942 
rate of distribution will be main- 
tained in 1943. While each of the 
companies represented is benefiting in 
business volume from the war, they 
are operating within their established 
fields and have no unusual postwar 
problems in prospect. 

Included in the group are represen- 
tatives of the railroad, corn products, 
petroleum, soap and shoe-chain in- 
dustries. As the appended table in- 
dicates, earnings for the first half of 
the current year show only moderate 
changes from per share net income 
for the same period of 1942, with 
three of the five reporting a full 
year’s dividend, at the 1942 rate, 
earned in the first half of the year. 


SHOE RATIONING 


The only one of the five which has 
suffered a substantial falling off in 
business volume during the current 
quarter is Edison Brothers, which 
feels the impact of shoe rationing. 
Normally shoes account for 80 per 
cent of the company’s revenues, the 
remainder coming from hosiery, hand- 
bags and other accessories sold 
through the company’s chain of stores. 
These specialize in low and popular 
price footwear and are operated under 
four different store names, each fea- 
turing a different price line. 


The July-August sales drop was 
the aftermath of milady’s wild 
scramble for shoes before rationing 
became effective, and with the grad- 
ual restoration of more nearly nor- 
mal conditions in retail trade the pen- 
dulum may be expected to reverse the 
direction of its swing. While July- 
August sales were 22 per cent below 
the totals for the same months of 
1942, sales for the first eight months 
were but 8.1 per cent below the same 
1942 period. Net for the year may 
fall below $2, but the dividend, in- 
cluding the year-end extra, is re- 
garded as secure. 


DIVIDEND PROSPECTS 


The four other issues also are ex- 
pected to maintain distributions that 
will afford the same return as in 
1942. The corn situation has shown 
some improvement and Penick & 
Ford now is expected to earn close 
to the $4.36 reported for 1942. Mili- 
tary demands for soaps and other Col- 
gate - Palmolive - Peet products con- 
tinue almost to offset the reduced sup- 
ply available for civilian use. Penn- 
sylvania Railroad’s earnings are run- 
ning far in excess of dividend require- 
ments and while the 1942 figure may 
not be reached this year it is not be- 
lieved that the total will fall very 
much below it. 

As a group the five stocks offer a 
liberal return at current levels and 
the list is presented for the consider- 
ation of investors seeking a reason- 
ably assured income from represen- 
tation in essential industry shares. 


An Attractive Group of Essential Industry Issues 
Dividends 
Paid Reeent Indic. 
1941 1942 1942 T1943 Price Yield % 
Coigate- Palmolive-Peet. $3.09 $2.47 $1. ‘OL $1. 30 $1.25 50 2B 54 
Mid-Continent Pet. .... 180 18 14 04 56 
Pennsylvania R.R. ..... 441 817 197 228 250 100 27 93 
*Six months ended June 30. ftDeclared or paid to September 15. 
Average price of group................ 
Average indicated yield............... 6.5% 
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CONFOUNDS General Marshall has 
ARM CHAIR plumped our arm chair 
STRATEGISTS strategists back in 

their chairs by his bi- 
annual report to the Secretary of 
War on the progress of the global 
conflict. It was too comprehensive 
for the press to publish in all its 
details, but the highlights tell a 
graphic story of how far we have 
progressed along the road to victory 
since the Allies surmounted their in- 
itial setbacks. 

Much more significant, however, 
were the details revealing how care- 
fully every bit of strategy must be 
planned before it can be put in opera- 
tion and how difficult it is to move a 
ponderous war machine around as if 
it were composed of pieces on a 
checker board. 

During the time covered by the 
General in his summary, our arm 
chair strategists -were clamoring for 
a second front in France, Italy and in 
other spots, creating the impression 
that our military leaders were neglect- 
ing opportunities to hit the enemy in 
the “soft underbelly”’—the Mediter- 
ranean area. 

Little did they realize that the high 
command had already searched out 
the most advantageous places for at- 
tack, but it consumed months, before 
the blows could be landed: When 
they did land it was with telling ef- 
fect as the recent successes now 
chronicle. . 

From now on we should hear less 
and less from these rocking chair 
critics and come to realize we should 
place our reliance upon our generals 
in the field who cannot reveal what 
is being planned, but can only tell 
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the public by deeds in the actual 
arena of war. A sense of relief will 
come to the public—which has be- 
come weary of the outcries for action 
from these impatient critics—if the 
General’s report succeeds in gagging 
their clamor for additional second 
fronts. 


RAILROADS 
AFTER 
THE WAR 


To the average inves- 
tor after he gets 
through reading some 
of the views expressed 
about the railroads it would seem that 
they were strictly war brides and 
soon after all hostilities ceased would 
return to the drab estate they occu- 
pied in the early ’thirties. 

But we could well ask ourselves 
what their situation was when their 
house tumbled over their heads after 
the 1929 panic. 

Going back to the causes respon- 
sible for their collapse we find that 
in numerous cases their capitaliza- 
tions had become excessively inflated, 
due principally to that speculative 
orgy when one road reached out for 
another. 

However, since then the weak rail- 
roads have gone through the wringer, 
and as a result are in a much stronger 
financial condition, and most of the 
others have reduced in large measure 
their funded debt. There has not been 
any new mileage added ; instead, many 
unprofitable branches have been 
lopped off. 

Thus the railroads are in a much 


' different position from that which 


prevailed ten or fifteen years ago. 
This factor suggests that a reappraisal 
of the rails’ postwar outlook is war- 
ranted. 


Every now and then we 
receive letters from 
some of our subscribers 
who regretfully look 
back upon the passing of the innate 
spirit of thrift which once was such 
an outstanding trait of our people. 
To accentuate their plaint some quote 
Ben Franklin on this lost art. 

From an elderly subscriber from 
Vermont, that citadel of thrift, we 
recently received this Franklin quo- 
tation : 

“For age and want sow while 

you may, 
No morning sun shines the 
whole day.” 

The tendency among our new 
school of political thought is toward 
the redistribution of wealth, and 
those among whom the spirit of thrift 
is not extinguished may wonder how 
they could practice what the shrewd 
old Ben so zealously advocated. 

Furthermore we could well won- 
der what thoughts would run through 
the mind of that paragon of thrift 
were he to come back to life and see 
how we throw billions of dollars 
around when he would have frowned 
upon the waste of a farthing. 

Yet with all the surface indications 
of the passing of the spirit of thrift, 
the actual picture is not as it appears 
on its face, for if we consult the fig- 
ures on the savings of the people piled 
up in the savings banks and accumu- 
lated in war bonds they afford evi- 
dence that we have not entirely lost 
our talents for laying aside our pen- 
nies and dimes despite all the hard- 
ships strewed in our path: high taxes, 
the high cost of living and other im- 
pediments. 


IF BEN 
WERE 
ALIVE 
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MARKET 
OUTLOOK 


Reopening of Congressional sessions calls attention to 
domestic economic problems despite dramatic war news. 
Constructive developments may be expected 


THE BRISK rally in the rails, coming at the time 
when opposition to the Allied drive around Salerno 
appeared most formidable, offered a tentative 
suggestion that the character of the market might 
change, at least temporarily, until the portents of 
the Italian campaign could be appraised more 
definitely. But there was little evidence of improve- 
ment in other stocks more clearly marked as "war 
babies"; in fact, some of the issues of corporations 
in the aircraft, machine tool, and shipbuilder groups 
continued their decline. 


APART from the succession of new lows in these 
stock groups, war news has had little effect upon 
the market in recent weeks, and it does not seem 
probable that reports from the battle fronts will 
generate a strongly defined trend in the near future. 
Elimination of excessive optimism will tend to direct 
attention to war economy problems at home, and 
the unshaken conviction of victory in Europe before 
many months have passed continues to provide the 
incentive for projecting thoughts into the period of 
reconversion to peacetime activities. 


PREOCCUPATION with September income tax re- 
turns and the Third War Loan drive makes. for 
stagnant markets. Completion of the War Loan 


canvass’ will find Congress in the midst of spirited — 


debates on a number of controversial issues with far- 
reaching economic as well as political implications. 
Decisions on manpower regulations may importantly 
affect the fortunes of many business enterprises for 
the duration. 


ONE OF the most important questions likely to be 
settled by Congress is that of limitations upon 
further contraction of civilian business activity. 
There are signs of strong opposition to additional 
restrictions. But even if we assume that military 
leaders will convince the legislators of the necessity 
of a closer approach to a "bedrock" economy, it 
would be unwise to jump to the conclusion that 


shares of corporations engaged in consumers’ goods 
industries will be subject to market reverses. 


THE TENDENCY to look to the future, in cases 
where earnings have been adversely affected by 
wartime regimentation, is not likely to be altered. 
There are good grounds for hope of constructive 
legislation at this session of Congress. The prob- 
ability of some increase in taxes is balanced by the 
prospect of measures for simplification of our 
cumbersome and highly complicated system of 
Federal taxation. Over the next few weeks, at least, 
the legislators will show more interest in removing 
some of these complexities than in measures for 
increasing revenues in 1944. 


THERE IS growing recognition of the need for assur- 
ing the postwar solvency of American business en- 
terprises. The renegotiation law is not likely to be 
repealed, but some modifications are in prospect. 
Tax exemptions for postwar reserves will receive 
very serious consideration. Action along these lines 
would help to relieve much of the concern over the 
prospective difficulties of the readjustment period— 
a factor which is undoubtedly responsible for much 
of the recent market hesitancy. 


WE MAY expect strong admonitions from Adminis- 
tration and military leaders stressing the hard road 
that lies ahead before victory is achieved. As plans 
for intensifying the war effort are revealed, there 
may be unpleasant surprises from time to time. 
Such developments could result in brief periods of 
nervous liquidation. This possibility does not call 
for any change in investment policies. If current 
indications are reliable, the present session of 
Congress will produce legislation which will remove 
some of the more serious doubts clouding long 
range prospects for the security markets. This 
prospect should be borne in mind if intermediate 
events should prove disconcerting. 

Written September 16; George H. Dimon. 
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SUBSIDIES: The attention of Congress will be 
focused upon more important matters in the imme- 
diate future, but it appears that another battle on 
subsidies is in the making. The OPA's program for 
lowering retail prices on apples, oranges, onions, 
potatoes, lard, vegetable oils and peanut butter is 
largely predicated upon subsidizing “transportation 
costs." Part of this money will be available from 
RFC and other funds but some appropriations will 
be needed and more will be necessary to facilitate 
another program aiming at a 15 per cent reduction 
in prices of winter fruits and vegetables. Congress’ 
lack of sympathy with subsidies of this nature was 
shown during the debate on meat and butter roll- 
backs and there is no sign that the opposition has 
decreased. Charges that the public is deriving no 
real benefit from the large sums being expended on 
subsidy plans now in effect are heard frequently in 
trade circles; these and other criticisms are certain 
to be aired by the legislators when requests for ad- 
ditional funds are presented. 


MANPOWER: Although certain types of war con- 
tracts are being cancelled in increasing numbers, 
the demands made upon the aircraft, shipbuilding, 
steel and other industries for increased production 
are intensifying the manpower problem in labor 
shortage areas. Under the West Coast plan which 
became effective last week, the WPB and other 
agencies determine relative “production urgen- 
cies,"" and a manpower priority committee estab- 
lishes priorities in hiring of available labor. It is 
not clear whether this procedure will permit re- 
cruiting labor from non-essential industries and 
those with low “urgency” ratings, or from com- 
munities at considerable distances from the major 
war production areas. But job switching will be 
strictly controlled and the plan provides for em- 
ployment ‘ceilings at individual plants. If exten- 
sive labor migration is encouraged, or permitted, 
many more small civilian industries will have diffi- 
culties staying in business. The manpower bottle- 
neck will prevent any rapid expansion of civilian 
goods production even if ample raw materials be- 
come available. 


FIRST HALF INDUSTRY PROFITS UP: Re- 
ports of 322 industrial corporations for the initial 
six months of the current year showed a total in- 
come after taxes of $654 million against $584 
million for the like period in 1942, which represents 
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a gain of 11.6 per cent, according to a study by the 
National Industrial Conference Board. The largest 
group improvement was recorded by the railroad 
industry with 50 carriers registering a profit in- 
crease of 61 per cent. The. advances were small- 
est in the public utility group whereas 280 industrial 
corporations showed a combined profit gain of 13.4 
per cent. Small declines were reported for the min- 
ing, retail trade and some miscellaneous industrial 
groups. Only slight changes were noticed in the 
percentage of earnings absorbed by taxes. A 
group of 232 industrial companies revealed tax re- 
serves of 69.1 per cent of income before taxes for 
the first half of 1943 against 68.3 per cent for the 
first six months last year. However, this favorable 
picture is subject to revision, since many companies 
working on government orders have not completed 
contract renegotiations although in some cases re- 
serves should prove sufficient to cover additional 
deductions from net on that account. These half- 
year reports augur well for the final 1943 results, 
which in the aggregate should compare favorably 
with 1942 despite the most rigorous taxation sys- 
tem the country has ever witnessed in its history.- 


NEWSPRINT OUTPUT DROPS: Newsprint pro- 
duction in Canada and the United States in August 
totalled 327,623 tons, while shipments totalled 
326,047 tons. Newfoundland output of 21,759 tons 
brought the North American production for Au- 
gust to 349,418 tons, which compared with 350,- 
119 tons produced in August 1942. The study of 
production, made by the News Print Service Bureau, 
shows that in the first eight months of this year 
North American production dropped 11.1 per cent 
or 332,047 tons from the total produced in: the 
same eight months last year. Newsprint stocks 
on hand also show a sizable deeline from stocks on 
hand a year ago. As of August 31, total stocks 
at Canadian and United Stats: mills were reported 
as 69,960 tons against 172,271 tons at the end of 
August 1942. 


NATIONAL BANK ASSETS UP: Assets of na- 
tional banks in the United States on June 30 to- 
talled almost $59 billion, a gain of $4 billion from 
assets reported at the end of 1942, and $14 billion 
over the year-ago figure. Returns from the June 
30 call covered 5,066 active banks, compared with 
5,067 active December 31, 1942, and 5,107 active 
banks on June 30 last year. Investments in United 
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States Government obligations, indirect and guar- 
anteed, were $30,190 million, an increase of $6,365 
million or 27 per cent since December 31, last, 
and 102 per cent, or $15,261 million, above the 
June 30, 1942, total for this item. Unimpaired 
capital stock of the banks at the reporting rate was 
$1,498 million, which includes $157 million of pre- 
ferred stock. Surplus of $1,475 million, undivided 
profits of $584 million and reserves of $268 million, 
totalled $2,327 million, an increase of $83 million 
over December 31, last, and of $155 million over 
June 30, 1942. 


NEW PEAK FOR U. S. OUTPUT: Gross national 
expenditures for goods and services in the United 
States this year, on the basis of current prices, will 
reach the new peak of $188 billion, according to 
Department of Commerce estimates and by the 
year-end will be at a current rate of $200 billion. 
In the last quarter of 1940 the rate of output was 
$100 billion. Government war expenditures for 
goods and services this year, excluding off-shore 
expenditures and allotments to soldiers’ depen- 
dents, will reach an estimated total of $66.5 billion, 
an increase of 75 per cent over 1942. All expendi- 
tures of the Federal Government will reach $95 
billion. Private expenditures are expected to re- 
main at the 1942 level. A rise of $8 billion is esti- 
mated in consumer expenditures for goods and 
services, but this will be offset by a decline of the 
same amount in expenditures for producers’ goods, 
construction and other capital items. 


BRIEFS ON “SELECTED ISSUES”’: (See page | 4); 
General Motors’ subsidiary has orders for approxi- 
mately $105 million Diesel-electric locomotives. ... 
August and eight months sales 1943 vs. 1942: Mc- 
Crory up 3.1 and 13.1 per cent respectively; Mur- 
phy, up 0.7 and 13.3 per cent; Walgreen, up 10.4 
and-16.3 per cent; Melville Shoe, off 37.4 and 22.4 
per cent... . Chesapeake & Ohio may seek author- 
ity to issue $80 million of 4!/ per cent preferred 
stock to be distributed to common stockholders as 


This Month's 
High Grade Security 
Recommendations 
Issue: 
U.S. Treasury 2% bonds, due 1953............ 100 
Callable at 100 beginning 1951; 
in denominations of $500 and up; 
to be listed on N. Y.S.E. 
U.S. Treasury 24/2% bonds, due 1969........... 100 
Callable at 100 beginning 1964; 
in denominations of $500 and up; 
to be listed on N.Y.S.E. 
U.S. Treasury 7/8% Certificates of indebtedness, 
In denominations of $1,000 and up. 


an extra dividend. . . . First quarter earnings of 
First National Stores held at 65 vs. 77 cents last 
year, helped by two-thirds less EPT. . . . American 
Brake Shoe will pay another |5-cent extra dividend 
September 30 and Climax Molybdenum will also 
pay a 20-cent extra, the third such payment this 
year. . . . The California subsidiary of U. S. Steel 
has placed in operation its new $6 million foundry 
with an annual capacity of 30,000 tons of steel 
castings. 


OTHER CORPORATE NEWS: Stockholders of 
Yellow Truck approved merger with General Mo- 
tors. . . . Philco's July shipments of army and navy 
equipment reached highest levels of any month in 
company's history. . . . National Distillers may ac- 
quire Century Distilling from Allied Mills. . . . Silver 
King Mines took no action on dividend normally 
payable October |... . Long Island Lighting may 
be recapitalized to clear off about $10 million in 
preferred dividend arrears. . . . Libbey-Owens-Ford 
paid dividend September 10 instead of September 
15 to help stockholders meet quarterly income tax 
payment. . . . For the fiscal year ended June 30 
Archer-Daniels reported a 30 per cent rise in sales 
and a 30 per cent gain in net income vs. last year. 
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Purchases of speculative issues should be made only when con- 
sistent with policies outlined in “Market Outlook" on page 11. 


The issues listed here do not constitute all of the 
WORLD, nor is it intended that one's holdings shoul 
is to be regarded as supplementary to various other features which appear each week in the columns of this magazine. 


The selections in this department are based on studies of values, individually considered in relation 
to long-term trends, and are not to be regarded as trading advices or as short-term recommendations. 
Notice is given—together with reasons for change—when issues on this page are dropped from the list. 


BONDS 
These bonds can be used to form an investment portfolio 
backlog. While not all are of the highest grade, they are 
reasonably safe as to interest and principal. ’ 


SELECTED 
ISSUES 


urchase recommendations made from time to time by FINANCIAL 
necessarily be confined exclusively to these securities. This service 


PREFERRED STOCKS 


These are good grade issues and suitable for investment 
purposes for income. 


FOR INCOME — Vr 
Recent Current Call Allied Stores 5% cum............ 97 5.16% 100 
Cons. Edison (N.Y.) $5 cum... 1054.76 «105 
Armour & Co. (Del.) deb. 7s, ‘78. 110 636% 110 Crown Cork $2.25 cum........... 46 864.89 47, 
ref. 5s, . R. 4 
Louis. & Nashville ref. 2003.. 103 437 —«*105 
Pennsylvania R.R. deb. Ds, ‘70. .. 97 464 FOR PROFIT 
Western Maryland Ist ‘77... 98 5.61 105 dividends and prospects of appreciation 
are combined in these issues. 
FOR PROFIT Atch., Top. & S. F. 5% non-cum... 87 5.75 Not 
Atlantic Coast Line coll. 4s, "52... 80 5.00 105 Chicago Pneu. Tool $3 cum. conv. 39 7.69 55 
N. Y., Chic. & St. Louis ref. 4!/os,'78 80 5.63 102 Elec. Bond & Share $6 cum....... 83 = -7.23 110 
Northern Pac. ref. & imp. 6s, 2047. 79 7.59 110 Radio Corp. $3.50 Ist cum....... 70 = §.00 100 
Youngstown Sheet & T. 514% cum. 96 5.73 105 


Southern Pacific coll. 4s, '49...... 88 4.55 100 
| COMMON STOCKS FOR INCOME 


While these issues are listed primarily because of their income characteristics, most of them are by no means devoid of 
potentialities of market appreciation over the longer term. Issues of this type should constitute the larger portion of the stock 
commitments held by the average investor, with only secondary place accorded the “business cycle” types of shares. 


—Dividend—— ——Earnings—— Recent ——Dividend—— -——Earnings—— 
1942 1943 Price 1942 1943 1942 1943 


Adams-Millis .......... 30 $1.75 $0.75 $2.02 b$2.0! Meaty 30 $1.67 $2.00 $1.68 e$1.56 
Amer. Machine & Fdry.. 14 0.80 0.60 1.14 60.60 May Department Stores. 59 3.00 2.25 3.66 h3.76 
Amer. News .......... 35 1.80 1.50 3.62 b2.62 Melville Shoe ......... 32. «2.00 1.50 2.29 bi.08 
Borden Company ...... 29 1.40 0.90 1.91 60.87 Murphy (G.C.) ....... 77 3.50 2.25 | er 
Carolina, Clinch. & Ohio. 97 Philip Morris .......... 83 5.00 3.75 g8.01 6.10 
Chesapeake & Ohio.... 48 3.50 3.00 425 b1.92 Standard Oil of Calif... 37 150 1.35 2.35 bi.l6 
Continental Can ....... 35 1.25 0.50 1.77. s1.75 Underwood Elliott Fisher. 53 2.50 1.50 3.04 bl.I7 
Elec. Storage Battery... 41 2.00 150 2.20 bi.ll Union Pacific R.R....... 98 600 600 26.14 b10.24 
First Nat'l Stores....... 93.01 00.65 United Biscuit .......... 21 1.00 050 2.61 b1.08 
Gen'l Amer. Transport.. 44 2.00 1.00 3.27 bl.92 U. S$. Tebecco.......... 23 1.32 0.90 
MacAndrews & Forbes.. 25 1.80 1.30 1.92 b0.74 27 1.60 1.20 


t—Dividend guaranteed by Atlantic Coast Line and Louisville & Nashville R.R. a—First quarter. b—Half year. c— 
Nine months. e—26 weeks to January 30, 1943. f—Fiscal year ended January 3!, 1942. g—Fiscal year ended March 31, 
1943. h—Fiscal years ended January 31, 1942 and 1943. k—Fiscal year ended September 30, 1942. s—I2 months to 


June 30. 
BUSINESS CYCLE STOCKS 


Issues included in this group obviously involve varying degrees of speculative risk, but their price potentialities are such as 
to warrant their inclusion in diversified portfolios. 


American Brake Shoe... 35 $1.70 $1.05 $3.22 b$I.31 Homestake Mining ..... 41 $3.75 ... $2.20 b$0.75 
American Stores ....... 15 0.75 1.00 1.54 60.58 Kennecott Copper ..... 30 3.00 $1.75 4.51 tb2 
Anaconda Copper ..... 26 2.50 1.50 $4.20 ¢b2.06 Lima Locomotive ...... 
Atchison, Topeka & S.F.. 60 6.00 4.50 27.79 b9.43 Louisville & Nash. R.R... 68 7.00 5.00 1659 b7.84 
Bethlehem Steel ....... 58 6.00 4.50 6.32 3.21 McCrory Stores ....... 16 1.00 0.75 1.90 2.22 - 
27 =2.00 1.50 2.15 bl.24 National Lead ......... 18 0.50 0.37/44 0.87 60.40 
Climax Molybdenum ... 4! 3.20 1.50 5.31 62.05 New York Air Brake.... 35 2.00 1.50 4.02 blI.72. 
Commercial Solvents ... 15 0.60 0.30 1.27 b0.46 Pennsylvania Railroad .. 27 2.50 1.00 7.71 62.28 
Crown Cork & Seal..... 28 0.50 0.25 1.84 60.89 . 2.47 60.92 
East. Gas & Fuel 6% pfd. 34 3.00 2.25 5.51 s5.ll Thompson Products .... 29 150 0.75 6.49 b4.54 
Freeport Sulphur ...... 33 2.00 1.50 3.05 b1.88 Tide Water Asso. Oil... 14 0.70 0.45 1.32 60.80 
General Electric ....... 38 1.40 1.40 1.56 60.73 Timken Roller Bearing... 48 2.00 1.50 2.68 b1.29 
Glidden Company ..... 20 0.80 0.60 60.62 United Fruit .......... 75 «63.75 *2.25 4.08 b1.29 
Great Northern Ry. pfd. 27 2.00° 1.00 11.63 62.65 UL; 52 400 3.00 5.35 62.12 


*—Now on indicated $2 basis. 
1942. s—I2 months te July 31. 
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t+—Before depletion. e—First quarter. b—Half year. k—Fiscal year to October 31, 
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CAPITOL TIDES 


WASHINGTON VIEWS AND PREVIEWS 


TEAMWORK GAINS in many 
Administration relationships and it 
is highly significant that the most 
notable accomplishments in this di- 
rection stem from FDR’s - new 
espousal of conservatism. The head- 
lines have featured a gradual reor- 
ganization of the State Department, 
where conservative Secretary Hull is 
steadily gaining in power, even to 
taking over the policy-making of 
OEW, Lend-Lease, Foreign Relief 
& Rehabilitation, and Inter-American 
Affairs. Yet more significant has 
been a tendency toward cooperation 
between the Administration and a 
definitely conservative Congress with- 
out which postwar treaties will be im- 
possible. Again, there is the Presi- 
dential settlement of tax policy differ- 
ences between government. agencies, 
by reaffirmation of the Treasury’s 
dominant role. 


Last week, from a conference be- 
tween FDR, his OWM, OES, WFA 
and Agriculture Department chiefs, 
and heads of four major farm organ- 
izations, came a reported tentative 
agreement to discard the $2 billion 
general roll-back in favor of a plan 
that looks like subsidies under an- 
other name but affects only specific 
crops where the need arises. 


SIGNIFICANT SURVEY was 
that recently completed by Newsweek 
of a “representative cross section of 
members of both houses, carefully 
selected on the basis of geography, 
politics, influence and level-headed- 
ness,” upon their return from visit- 
ing with constituents. On taxes, the 
“big majority” didn’t believe the Ad- 
ministration would get its additional 
$12 billion; some guessed it would 
take a sales tax to reach half that; 


FRANCIS L DUPONT & CO. 


MEMBERS NEW YORK STOCK EXCHANGE 


“Opening an Account," a helpful booklet 
on trading rules and practices, is: available 
to new and experienced investors. 

Write for Booklet K-21 
ONE WALL STREET e NEW YORK 
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62 per cent saw no chance for forced 
savings. On labor, 80 per cent told 
of increasing dissatisfaction with 
strikes and union excesses ; few feared 
the political scalping of anti-strike 
bill “ayes” ; 81 per cent said the pub- 
lic opposed actual labor drafting. 


There was near unanimity that 
constituents expected U. S. to play 
an “active part’ in postwar world 
affairs—isolationism of prewar type 
was dead. Public opinion “just hadn’t 
jelled yet” on details, but 57 per cent 
supported an international police 
force, hglf favored a new League of 
Nations. 


HOME FRONT soundings also 
included: the public would do what- 
ever was necessary, Washington 
would have to do better explaining 
why; reactions were widespread 
against conflicting statements on 
food, draft, rationing ; the black mar- 
ket had been over-emphasized ; 65 per 
cent expected legislation banning 
daddy drafting—96 per cent would 
like to ban it but would yield if the 


Army justified mass forces (this was, 


of course, before the recent hearings). 


Considerable public fear was evi- 
dent over food supplies; 76 per cent 
of the pollees opposed subsidies to re- 
duce prices, 60 per cent felt farm 
prices already were fair “for many 
items.” 


CONSENSUS ON FDR: Doing 
a good job as Commander-in-Chief 
but a poor one as home front leader ; 
better than 61 per cent thought he 
could be reelected. 


With this group, Dewey was 2-to-1 
over Willkie for the Republican nom- 
ination, 


ELECTION ISSUES: Congress- 
men disagreed upon what they would 
be, but mentioned taxes and other 
money-raising, size of armed forces 
and drafting of fathers, postwar plan- 
ning, price control, food supply, in- 
ternational currency stabilization. 


There was general agreement Con- 


gress must play an increasingly im- 
portant part in running both war and 
home fronts. 


OFF THE RECORD, Washington 
is saying: Italian capitulation ren- 
dered war measures more difficult, 
since partly countered by the Salerno 
setback. . . . First hurdle to a Roose- 
velt-Churchill-Stalin meeting : to per- 
suade the Russian leader to set a 
meeting place and date. ... We might 
as well face the likelihood that the 
time will come when Germany will 
approach Russia with an offer to dis- 
card Hitler. . . . Look for an early 
“all-out” campaign to reopen the 
Burma Road. . . . Concern over coal 
supplies is due to our impending job 
of supplying Italy, which formerly 
received a million tons a month from 
Germany. ... Bet on WFA and food 
production in a probable nearby set- 
to with OPA and price control... . 
Congress should come out on top in 
what may become a sanguinary bat- 
tle with the Treasury over new taxes. 
. . . Vigorous debate is in prospect 
on measures for dismissal pay in war 
contract termination; some WPB 
officials reported advocating as much 
as six months’ pay. . . . Another will 
be on increasing the 10 per cent post- 
war EPT refund. 
Put Yourself on a 


—By Theodore K. Fish. 
"Know-As-You-Go Basis" 
Capital Gains and Losses Record with the 


“AUTOMATIC” 


Long-&-Short Term Indicator 
Siar Dill to This Ad and Mall 
HANDY RECORD BOOK CO. 
656. BROADWAY, NEW YORK 12, N. Y. 
Or at Leading Stationers 
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Offshoots & Sidelines 


To provide a centralized source 
for gathering information about rail- 
roads in general, Chicago, Burlington 
& Quincy has organized the “Burling- 
ton Reference Service”—its advisory 
council is composed of officers repre- 
senting the executive heads of all de- 
partments of the railroad. . . . The 
new mosquito repellent, so effective 
in preventing malaria among the 
armed forces in the tropics, is now 
being produced synthetically and in 
volume by the National Carbon Divi- 
sion of Union Carbide & Carbon— 
called “Formula 612.” this new anti- 
malarial compound is both colorless 
and odorless and promises to offset 
the lack of quinine... . . Borg-Warner 
has not yet tried selling refrigerators 
to Eskimos, but it has started doing 
a good business with the Icelanders 
since American soldiers have been 
posted in their country—over 300 
“Norge” ice boxes are now serving 
in Iceland, and more shipments for 
export are on order. . . . Inability to 
obtain sufficient materials to fill the 
demand for its “Venida” hair nets 


_ out the use of hydrogen. 


By Weston Smith 


has led the Rieser Company into the 
hair-dressing field—its new product 
is “Venida Hair Lacquer,” a clear 
liquid of non-restricted materials. 


Processing Parade 


Reynolds Metals will soon be 
ready to utilize its new process which 
will stretch a pound of aluminum into 
several thousand yards of “aluminum 
thread”—it is expected that,the me- 
tallic yarn will be featured in two 
forms: (1) “Reyspun” which can be 
woven into fabrics directly, and (2) 
“Reymet” to be used in combination 
with cotton, rayon or wool....A 
new catalytic process for isomerizing 
normal pentane into isopetane, a 
component of aviation gasoline, has 
been perfected by Universal Oil Prod- 
ucts and will be made available to all 
refiners—the method is relatively 
simple and produces high yields with- 
... Anew 
flameproofing compound for the treat- 
ment of fabrics made of wool, cotton 
or rayon has been developed by Quak- 
er Chemical Products—used some- 
what like starch, it adds body and 


Available for the Duration 


...in Moderation! 
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BLENDED WHISKEY 86 proof. 60% neutral spirits distilled 
from fruit and grains. Schenley Distillers Corp., N.Y.C. 


DPP 


weight to textiles, but does not stiffen 
or harden the fabric like similar 
agents. .. . Fastest drying yet in rust 
inhibitors is the new colorless film in- 
troduced by E. F. Houghton & Com- 
pany—it can be applied to any iron 
or steel-faced surface by spraying 
and will dry in less than a half-hour 
to a hard coating having a thickness 
of three-thousandths of an inch... . 
An improved substitute in fillers for 
repairing cracks in plaster, concrete, 
stone or brick is being processed in 
powder form by Consumers Glue 
Company—the addition of water turns 
it into a plastic-like compound which 
hardens evenly and will not shrink 
when dry. 


Miscellany 


American Type Founders will 
head up a crusade to urge printers 
to look over their stocks of type faces 
and junk those which have become 
outmoded—the purpose: to release a 
huge supply of idle metal. . . . The 
New York, Chicago & St. Louis Rail- 
road has issued a new booklet show- 
ing that the “Nickel Plate Road”’ is 
not strictly a granger road as it is 
generally regarded—the study shows 
that in addition to farm products, 
traffic handled includes a wide variety 
of manufactured goods and oil and 
mineral deposits. . . . McGraw Elec- 
tric has been granted a patent on a 
new type of incendiary bomb scoop— 
the design is a tubular-shaped holder 
equipped with a trap door that auto- 
matically closes over the bomb as it 
is scooped up. .. . Latest in milk bot- 
tle cleaners is a type requiring no 
brush, introduced by Puritan Chemi- 
cal Company—prepared in powder 
form, one spoonful of the compound 
makes a gallon of solution which re- 
moves milk residue quickly without 
leaving a soapy film on the glass. . . . 
As a replacement for its metal per- 
petual desk calendar, Hill Advertis- 
ing Specialties Company has intro- 
duced a wood-grain version—this 
Victory model is good until 1957. ... 
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The Conover Model Agency has 


started training attractive girls who 
will later serve as television models 
—it is expected that a wide variety 
of models will be in demand to handle 
“televised commercials” in introduc- 
ing new fashions and demonstrating 
household merchandise, groceries, etc. 


INVESTMENT PLAN 


Continued from page 7 


security. Portfolio revisions are made, 
in accordance with charter provi- 
sions, for the purpose of continuing 
to provide, with changing investment 
conditions, adequate protection for 
shareholders. 

This investment plan, although 
intended primarily to build up an in- 
come producing fund, provides rea- 
sonable opportunity for capital appre- 
ciation, as the investor shares in any 
advance in security prices during the 
period he is accumulating his fund. 
Naturally, as with all security pur- 
chases, the risk of loss cannot be en- 
tirely eliminated. If the general 
average declines below the levels at 
which the shares were acquired, the 
market value of the investor’s fund 
at such times may be less than its 
cost. On the other hand, the invest- 
ment trusts, in some cases, have and 
are continuing to capitalize on their 
advantages of large buying power and 
long financial experience by realizing 
substantial capital gains. Their stock- 
holders share in such profits. 

As an illustration of the operation 
of the investment plan over a period 
of years, an investment of $5,000 in 
December, 1937, was assumed in the 
shares of eight open and mutual in- 
vestment trusts with cash advances 
of $100 and dividends received each 
month thereafter up to August 31, 
1943. Eight investment trusts, in- 
cluding some balanced funds, were 
selected, as their dividend payments 
would provide for dividends being 
received from one or more trusts in 
every month of the year. (The in- 
vestor could, however, invest funds 
available in the shares of a smaller 
or larger number of investment trusts 
to suit his own convenience and ob- 
tain diversification of trust manage- 
ment and investment counsel.) 

The tabulation shows the results 


SEPTEMBER 22, 1943 


He has a promotion to report. Or a week-end leave 
coming up. Or it’s his mother’s birthday. 


Evening is about the only time he’s free to call and 


it’s important to him. 


Will you do your best to avoid Long Distance calls 
after 7 at night, for the sake of millions of Joes — and 
Josephines? They'll appreciate it. 


50 Broad St., N. Y. B 


BELL TELEPHONE SYSTEM 
SOUTH AMERICAN GOLD 
STROMBERG -CARLSON || & PLATINUM COMPANY 


Circular on request 


JOSEPH MAYR & CO. 


Investment Securities 
Owl. 9-2956 


61 Broadway, New York 6, N. Y. 
A dividend of ten (10c) cents per share has 
declared on the stock of the company, pay- 
able October 4, 1943, to stockholders of record at 
the close of business on September 24, 1943. 
SAM A. LEWISOHN, 
September 13, 1943. President. 


UY WAR BONDS 


17 


i} 
. 
the Long Distance 
co 
: 
| 


that would have been obtained under 
the investment plan used as an illus- 
tration. The amount of the initial 
investment and amount of monthly 
advances are used only as an ex- 
ample. The investor could start with 
a smaller or larger initial investment 
or no initial investment at all, and 
could make smaller or larger monthly 
advances to suit his individual needs. 
The results would then differ in 
amount but the principle would re- 
main the same. 

It is preferable that there be in- 
cluded in the plan some investment 
trusts with portfolios consisting of 
bonds and preferred stocks of a num- 
ber of diversified groups of industries 
rather than the investor attempting to 
decide each month the proportion of 
available funds to invest in common 
stocks. 

The mechanics of this investment 
plan are simple and the records easy 
to keep. All dividends are deposited 
upon receipt, the monthly cash ad- 
vances are made on the fifteenth of 
each month, and purchases of each 
of the investment trusts in selected 
order are made on the twentieth of 
each month. Dividends payable are 
usually received by this date and the 
purchaser of new shares would re- 
ceive dividends payable in succeeding 
months. 


The second installment will appear in an early 
issue. These articles are presented because of 
the general interest in the subject, and are not 
to be construed as a recommendation of the plan 
for general use by the FInanctaL Wortp, al- 
though it may help in the formulation of invest- 
ment programs in some indtvidual cases. 


pene buying of speculative rail 
issues accounted for the increase 


in trading and most of the issues in 


this group had good recoveries. 
Sharp advances in the D. & R.G.W. 
group, on news of court approval of 
the I.C.C. reorganization plan, fea- 
tured this section of the list. Utilities 
were strong, with the exception of 
Utah, P. & L. issues; Standard G. & 
E. and Standard P. & L. debentures 
reached new high prices. 


PUBLIC SERVICE 6s 


Public Service of New Jersey 6s 
are currently quoted near the top of 
the 1943 price range of 156-1384 to 
yield about 3.9 per cent. The high 
price restricts investor demand, but 
the yield is attractive, quality consid- 
ered. These certificates are not call- 
able and have no maturity, being 
“perpetuals”—a rarity in American 
finance. Outstanding in an amount of 
slightly less than $18.2 million, they 
are secured by deposit of 197,368 
shares of $100 par 7 per cent cumula- 
tive preferred stock of Public Service 
Electric & Gas Company, all of the 
$6 preferred and $300,000 bonds of 


The United Corporation 


(of Delaware) 
$3 Cumulative Preference Stock 


We have a memorandum on the 
above Company. Cupy on request. 


EASTMAN, DILLON & CO. 


MEMBERS NEW YORK STOCK EXCHANGE 


15 Broad Street, New York 5, N. Y. 


Chicago Philadelphia Reading 


Easton Paterson Hartford 
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Public Service Coordinated Trans- 
port. Dividends on the former have 
always been covered by a very wide 
margin. The transportation subsidi- 
ary was in the red for many years but 
began to show profits in 1941 with 
large further gains in 1942 and the 
current year. In addition, the 6s are 
a direct obligation of Public Service 
of New Jersey. Although net income 
has been sharply reduced by excess 
profits taxes, the system is earning 
fixed charges approximately twice. 


ST. LOUIS S. W. 5s 


St. Louis Southwestern refunding 
5s recently advanced several points to 
43 on news that the trustee had ap- 
plied to the Federal Court for permis- 
sion to pay $4.4 million in back inter- 
est on three bond issues. Approval is 
expected in view of the large cash 
holdings and high current earnings of 
the road. The application calls for 
payment of three coupons on the gen- 
eral 5s, five on the terminal and uni- 
fying 5s, and seven on the second 
mortgage 4s. Important developments 
in the reorganization proceedings, are 
expected soon. 

BONDISTICS 
(Copyrighted) 


The science of selecting the 
right bond at the right time 


f FOR MORE INCOME 
Booklet available upon request 


Security Adjustment Corp. 
16 Court Street Brooklyn, New York 
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UNITED CORP. 


PREPARING 


NEW EXCHANGE OFFER 


Package tender of certain holdings for own senior stock 
to mark first step in compliance with SEC order 


here are two principal demands 
made upon the United Corpora- 
tion by the SEC order of August 14, 
which directors now have decided not 
to appeal. They require that it (1) 
“correct the inequitable distribution 


of voting power within its own com-. 


pany by recapitalizing with a single 
class of stock” and (2) “cease to be 
a holding company.” In the latter 
connection, the Commission ruled no 
mere reduction in holdings below 10 
per cent would be sufficient. 

In course of preparation at present 
is a company offer of probably a 
“package” of stocks in certain sub- 
sidiaries plus some cash, in exchange 
for its own preference stock, aiming 
at satisfying both requirements. No 


DIVIDENDS 


American Woolen 
COMPANY 


INCORPORATED 


225 FouRTH AVE., NEw YORK 3,N.Y. 


a meeting of the Board of 
of the American 
Woolen Company held today, a 
dividend on the Preferred Stock 
of $2.00 a share on account of 
arrears was declared, payable 
October 15, 1943 to stockholders 
of record September 30, 1943. 
Transfer books will not close. 
Checks will be mailed. 


F. S. CONNETT, 
: Treasurer 
September 15, 1943. 


UNITED FRUIT COMPANY 


DIVIDEND NO. 177 


A dividend of fifty cents per share on the 
capital stock of this Company has been declared 
payable October 15, 1943 to stockholders of record 
at the close of business September 23, 1943. 

LIONEL W. UDELL, Treasurer 


UNDERWOOD ELLIOTT FISHER COMPANY 

The Board of Directors at a meeting held September 
9, 1943, declared a dividend for the third quarter of the 
years of 50c a share on the Common Stock of Underwood 
Elliott Fisher Company, payable September 30, 1943, to 
a ie of record at the close of business September 


Transfer books will not be closed. 
Cc. S. DUNCAN, Treasurer. 


The Western Union Telegraph Co. 


DIVIDEND NO. 266 
A dividend of 50 cents a share on 5 capital oo of 
company has been declared, payable 15, 
1943, to stockholders of record at the close of peainese 
September 24, 1943. 
G. K. HUNTINGTON, Treasurer 
September 14, 1943 


SEPTEMBER 22, 1943 


details have been released, but we 
have prepared the compilation below 
to give some idea of what is available. 
Based upon the 1942 balance sheet, 
it makes allowance for the subsequent 
distributions by United Gas Improve- 
ment of its own holdings of Philadel- 
phia Electric and Public Service of 
New Jersey, as well as for current 
market values of all securities, and 
reduces subsidiary holdings to shares 
behind each United preference share, 
and every asset to today’s value per 
preference share. 


Subsidiaries: Shares Value 
Col. Gas & Elec........ 0.969 
Niagara Hudson ...... 0.938 2.70 
Phila. Electric ........ 0.812 16.15 
Pub. Service N. J...... 0.600 8.86 
United Gas Imp’vt..... 2.437 5.48 


Total Subsidiaries ............ $37.55 


3.57 
Other Investments ............. 1.77 


CONNECTICUT 


Historically important, architecturally perfect 
Colonial residence, 1784, Delightful small village 
in Litchfield Hills protected by zoning regulations. 
Unique opportunity for person who desires beau- 
tiful home in lovely setting and country life 
without isolation. Living room, dining oom, 
library, wide central hall, beautiful stairway, 
lavatory, kitchen, pantry, jiaundry, 4 bedrooms, 
2 baths; servants’ room and High ceilings, 
spacious rooms, wide board floors, denticulated 
cornices, paneled wainscots, 5 large stone fire- 
places, 1 with Dutch oven. Oil heat, no exposed 
pipes, radiators enclosed in principal rooms. 3-car 
garage, storage room over. Artesian well. 4 
acres. Lovely gardens and shrubs; ancient sugar 
maples and elms in perfect condition. Delightful 
views. $27,500. Low taxes. If interested, write 
for photographs. 


BOX NO. 36 
ROXBURY CONNECTICUT 


BRIDGEWATER, Conn. — Gentleman’s farm; 
furnished; 95 acres; 2 brooks; well landscaped; 
beautiful; all new buildings; main house 9 rooms, 
4 baths; 3-car garage; guest house, furnished; 
cold cellar ; barn, chicken and hog houses ; live- 
stock; price $88,000, terms; write for appoint- 


ment. 
BOX HH c/o FINANCIAL WORLD 
86 TRINITY PLACE NEW YORK 6, N. Y. 


DEVELOPMENT—20 lots, suburban Bridge- 
port, Conn., % acre each with approved street; 
good investment; $11,0 
my McCALLUM, Jr. 
805 HOUSATONIC AVE. 
BRIDGEPORT, CONN. 


FLORIDA 


JACKSONVILLE business corner, in heart of 
the business sas “a, a sound investment. 


RO 
HILDEBRAND BUILDING 
P. O. Box No. 1945 JACKSONVILLE, FLA. 


Total Portfolio ............... $42.89 
Cash & U.S: 3.64 
Total Assets ....... $46.53 
0.11 


It must be emphasized that these 
figures are but approximations based 
upon latest available data. Cash, for 
example, does not reflect net receipts 
over disbursements since the end of 
1942, and tax reserves are as of that 
date. 

It seems pretty obvious that an 
offer designed to produce any really 
material exchanges must have a mar- 
ket value somewhat above current 
quotations of 35 for United’s prefer- 
ence stock, though it hardly can ap- 
proach the $50 liquidating preference. 

The impending exchange offer may 
go a long way toward clearing up the 
prolonged uncertainty as to United’s 
status and future. Unexchanged pref- 
erence stock and unexchanged secur- 
ity holdings not definitely reduced 
beyond any question of control, would 
be problems for the future, the seri- 
ousness of which would depend upon 
the scale of acceptance. 


IDAHO 


Wonderful Irrigation Project—20,000 acres, un- 
improved, ready to colonize, would be ideal to 
farm as unit, excellent water rights; fine level 
land; “Big Potato” Section of Idaho; surrounded 
by grazing lands; good fishing, all kinds hunting 
adjacent ; adjoins two game preserves. Sell all 
or part interest or —< of 80 acres or more. 


WNER 
BOX NO. 182 IDAHO FALLS, IDAHO 
NEW YORK 


638 acres, 9 room house, all improvements, 2 
family tenant house, gravity water throughout 
entire farm buildings, one lot alone 125 acres of 
tableland, 375 acres of pasture and tillable, balance 
wood and pasture, large overshot cow barn, 89 
ties, maturity pens, bull pens, and calf pens, 
young stock barn, 26 ties, No. 1 Silo (215-ton), 
No. 2 Silo (125-ton). 12-can milk cooler, milk- 
ing machine, tractor, all machinery. 5 horses, 
110 head of pure bred Holstein cattle. Yearly 
gross income $20,000. 26 cans a day maximum 
output, asking $45,000 


R. CASE, Broker 
16 CANNON ST. POUGHKEEPSIE, N. Y. 


Arch Tree dairy and poultry farm consisting of 
287% acres, century old stone farmhouse of 10 
rooms, all improvements, never-failing spring 
water, excellent markets, nice location, together 
with 60 head of cattle, 4 horses, 1000 hens, all 
farm equipment ; price $25,000, half cash; one of 
Delaware County’ s good farms. 
W. J. POMEROY 
FRANKLIN NEW_ YORK 


LARGE dairy farm; all modern buildings; finest 
equipment ; gentleman’s home with every com- 
fort in scenic country; 2 hours New York City; 
milk income well over $50,000 annually, other 
substantial income; price $250,000; terms half 


BOX II c/o FINANCIAL WORLD 
86 TRINITY PLACE NEW YORK 6, N. Y. 


TUCKAHOE (near Bronx River Parkway)— 
For sale by estate, house, 10 rooms, 3 baths, large 
center hall, swimming pool, large outside porches, 
plot — 2% acres; 2-car garage. 

X JJ c/o FINANCIAL WORLD : 
R6 aererry PLACE NEW YORK 6._N. Y. 
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Bower Roller Bearing Company 


Kelsey-Hayes Wheel Company 


Earnings & Price Range (BRB) 


Data revised to September 15, 1943 
incerporated: 1910, Michigan. Office: 3040 
Hart Avenue, Detroit, Michigan. Annual 
meeting: Fourth Thursday in April. Num- 
ber of stockholders: Not 


Capitalization: Funded debt None 
0 


Capital stock ($5 par) 
1935 "36 ‘37 ‘38 ‘39 ‘40 ‘41 1942 


Business: Manufactures tapered and straight roller bearings 
for automobiles, trucks, tractors, railroad cars, aircraft, and 
for industrial, road building and construction machinery. 
Largest customer is normally Ford; others include Chrysler, 
Hudson, General Motors, International Harvester and Packard. 

Management: Has good record of profitable operation. 

Financial Position: Good. Working capital June 30, 1943, 
$3 million; ratio 1.8-to-1; cash, $3.3 million, U. S. Tax Notes 
$2.6 million. Book value of stock, $18.61 a share. 

Dividend Record: Payments initiated 1914; omitted 1921, 
1924-1929 and 1933. Present indicated rate, $2 per annum. 

Outlook: Heawy war output should support wartime earn- 
ings; thereafter, lifting of emergency restrictions from prin- 
cipal peacetime markets should rapidly restore normal opera- 
tions; reconversion would present no great problem. 

Comment: The shares represent a commitment in one of 
the smaller but stronger units in the motor parts field. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year’s 


sates: Mar. 31 June30 Sept. 30 Dec. 31 Total Price Range 
$1.00 $1.01 —— $1.72 *$3.57 $2. 31 


31%—25 
§37%—28% 


”* After surtax; quarterly earnings are before this tax. Includes 52 cents postwar 
refund. §To September 15. 


City Investing Company 


jEamings & Price Range (CNV) 


PRICE RANGE 


Data revised to September 15, 1943 | 
incorporated: 1904, New York. Office: 30 45 
Broad St., New York, N. Y. Annual nes 30 
Third Wednesday in February. Num 15 
stockholders: Not seported. 


Capitalization: Funded debt one 3 
$2 


*Preferred stock 7% non 
Common stock ($100 par) 


OEFICIT PER SHARE 


*$100 par; pon-callable. 1935 "36 "37 '39 "40. “41 1942 


Earnings & Price Range (KW)B 


Data revised to September 15, 1943 


Incorporated: 1933, Delaware, acquiring 
business and assets of Kelsey-Hayes Wheel 
Corporation. Office: 3600 Military Avenue, 
Detroit, Mich. Annual meeting: First Tues- 
day in December. Number of stockholders 

1942): Class A, 1,350; Class B, 


Capitalization: Funded debt $2,425,000 
*Cl. A $1.50 conv. stk. ($1 par) .290,285 shs 
Class B common stock ($1 par) .257,982 shs 


PRICE RANGE 


a 
EARNED PER GHARE 


Fiscel year | 
ends Aug. 31 OEFICIT PER SHARE 


1935 "36 ‘37 ‘38 ‘39 ‘40 ‘41 1942 


*Convertible into class B stock share for share. Callable at $35 per share. After 
class B stock has received $1.50 a share in any year, class A participates equally on 
a share for share basis. 

Business: One of the largest makers of auto wheels; nor- 
mally 75% of business is in this division. In 1942 converted 
its facilities mainly to war production. 

Management: Experienced. 

Financial Position: Good. Working capital May 31, 1943, $55 
million; ratio, 1.5-to-1; cash, $12.9 million. Book vaiue, class 
A, $41.33 a share. 

Dividend Record: Poor. Initial dividend ($1.50) on class A 
and B in 1936; none on Class B 1937-40; resumed 1942. 

Outlook: Continued high rate of military production points 
to satisfactory earnings, notwithstanding profit margins are 
lower than on civilian items and subject to renegotiation. 

Comment: Despite improvement in the company’s status the 
stock continues in a speculative position. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CLASS B STOCK: 


June 30 a. 30 Dec. 31 Dividends Price Range 
$0.3 $1.50 24 
0.7 1.79 None 
D0.19 None 
None 
Feb. 28 May3l1 Aug.31 Total tDividends {Price Range 
$0.82 $0.77 $0.57 $3.04 
1.19 0.80 


*Fiscal years ended August 31. {Calendar years. §To September 15. 


Pittsburgh Coal Company 


Data revised to September 15, 1943 


incorporated: 1916, Pennsylvania. Office: 
Oliver Building, Pittsburgh, Pa. Annual 
meeting: Fourth Wednesday in March. Num- 
ber of stockholders (April 1, 1940): pre- 
ferred, 2,558; common, 1,003. 
Capitalization: Funded debt......$7,054,000 
“Preferred stock 6% cum. 

($100 par) «.-349,470 shs 
Common stock ($100 par).......397,332 shs 


Earnings & Price Range (PHB) 


DEFICIT PER OHARE | 


Business: Purchases, sells, owns, leases and administers real 
estate. Owns in fee a number of properties in New York 
City, chiefly office buildings, but also a few stores and theatres, 
including the Asbar, Bijou, Morosco, Fulton and Gaiety Thea- 
tres. In 1943, acquired the 48-story Continental Bank Building. 
Rental income is principal source of revenue. 

Management: Long connected with the business. 

Financial Position: Good. Cash as of April 30, 1942, $3.4 mil- 
lion; mortgages $946,469; equities in real estate, $4.2 million. 
Book value of common stock, $107.32 per share. 

Dividend Record: Uninterrupted payments on preferred. 
Payments on common 1905-1908 and 1921-41; none since. Stock 
distributions of 50% in 1926 and 33 1/3% in 1931. 

Outlook: Principal earnings determinant is status of New 
York real estate, especially office building properties. Surplus 
of floor space that has depressed rentals in past decade, has 
been temporarily reduced by war activities; postwar outlook 
is not encouraging. 

Comment: The common embodies all the speculative risks 
characteristic of real estate equities. 


EARNINGS, DIVIDEND RECORD oo PRICE RANGE OF COMMON: 
Years ended Apr. 30: 1937 1938 1939 1940 1941 1942 1943 
$2.89 $0.26 D$1.02 D$0.84 D$1.11 D$1.83 
. 1936 1937 1938 1939 1940 1941 1942 
Dividends paid 50 $2.00 $3.50 $2.50 $2.50 $1.00 None 


Price Range: 
74 60 58 60 46% *53 
58 54 46% 44 40 *27 
September 15. 


1935 ‘36 ‘37 ‘38 ‘39 ‘40 ‘41 1942 


*Callable at $110; participates equally 
with the common in all dividends after the 
latter has received 6% in any fiscal year. 


Business: One of the leading U. S. bituminous coal producers. 
Has reserves of about one billion tans in the Pittsburgh dis- 
trict and smaller holdings in Eastern Ohio and Kentucky. 

Management: Regarded as among best in the industry. 

Financial Position: Strong. Working capital December 31, 
1942, $13.2 million; ratio, 3.5-to-1; cash, $4.6 million. Book 
value of common, $58.58 a share. 

Dividend Record: No payments on common since 1924 or oD 
preferred, 1927-42; $1 paid April, 1943; arrears on latter as 
of September 30, 1943, $105.50 a share plus interest. Bond 
indenture prohibits payment of dividends except out of profits 
earned after 1929. 

Outlook: Wartime demand suggests well maintained opera- 
tions for the duration. Postwar prospects are not impressive. 

Comment: Earnings and dividend record place both classes 
of stock in a speculative category. 


EARNINGS RECORD AND PRICE RANGE OF COMMON: 
Mar. 31 Sept. 30 Dec. 31 Year’s Total Price 
D D$1.87 D$1.85 D$9.52 


*To September 15. 


(For additional Factographs please turn to page 22) 
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AMERICAN LOCOMOTIVE COMPANY 


: 80 Church Street 


PREFERRED DIVIDEND NO. 141 


There has been declared for the quarter year ending September 30, 1943, a dividend of 
$1.75 per share upon the shares of this Company’s Preferred Stock (authorized by the Cer- 
tificate of Consolidation of American Locomotive Company, American Locomotive Sales 
Corporation and Transamerican Construction Company filed in the Office of the Secretary 
of State of the State of New York on September 3, 1943) issued and outstanding, payable 
on October 1, 1943 as to shares thereof held of record at the close of business on September 
24, 1943 to the holders of record thereof at that time and payable as to all of said shares 
which shall not be held of record at the close of business on September 24, 1943 to those 
who shall first become the holders of record thereof on the date on which they shall become 


such holders of record, or on October 1, 1943, whichever shall be the later date. 
Transfer books will not be closed. Checks will be mailed or delivered by the Bankers 
Trust Company in accordance with the foregoing. 


September 7, 1943. 


JouN D. Finn, Secretary 


Concluded from page 9 


Sears, Roebuck Bae 

Essentially a peace stock, this issue 
at 86 is not far from its six-year high. 
(Reg. $3 an. div. yields 3.5%; paid 
$1.25 extra last Dec.) After having 
more than doubled the prewar peak 
at $915 million in 1941-42 (reflecting 
expansion in retail stores, now con- 
tributing 60 per cent of volume), 
sales receded to $867.8 million in Jan- 
uary, 1943, fiscal year; earnings were 
$5.87 vs. $6.35 per share. Merchan- 
dise shortages cut July-half sales 4.5 
per cent from last year’s, and al- 
though July alone declined less than 
1 per cent, the important Christmas 
season can hardly be expected to 
show a gain. 


Servel, Inc. c+ 

Advance from below 5 last year to 
current 17 reflects earnings snap- 
back; quotations still less than half 
peacetime 1937’s high of 34. (Reg. 
$1 an. div. yields 5.9%.) Subject to 
renegotiation, in both instances, earn- 
ings recovered sharply in the nine 
months through July to 62 from 3 


SEPTEMBER 22, 1943 


Personal Supervision Can 
Solve Your Investment Problems 


eens ee WORLD RESEARCH BUREAU has successfully solved the prob- 
lems of many investors. This is attested by the extremely high rate of 
renewals year after year. 


This year over 85 per cent of expiring contracts have 
been renewed for the coming year. Of these, many have 
been with us continuously from five to twelve years. 


This is conclusive proof that the service exactly meets their needs. You, too, 
should follow the example of these satisfied clients and enroll for personalized 
investment supervision. 

Mail us a list of your securities at once and let us explain how our Personalized Supervisory 


Service will point the way to better results. Please indicate the original cost of each item, 
the year bought, and your objectives. 


MAIL THIS COUPON TODAY 


FINANCIAL WORLD 
RESEARCH BUREAU 


86 TRINITY PLACE NEW YORK 6, N. Y. 
My Objective: 
Income [} Capital enhancement [] 
(or) both 


Please explain (without obligation 
to me) how Continuous Super- 
vision will aid me in improving 
my Investment results (list en- 
closed). What will it cost me? 


Sept. 22 


WPB authorization to resume limited 
production of refrigerators for sale to 
civilians would be decidedly construc- 
tive. 


cents a year before—the latter after 
17 cents contingencies. Company 
plans postwar manufacture of a new 
all-year gas air-conditioning unit. 
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Ali New York 8, N. Y. 
a 
e 
; 
a 
a 
& 
NAME 
= 
ADDRESS 


Spear & Company 


Data revised to September 15, 1943 ° _farnmngs & Price Range (SST) 


incorporated: 1903, New Jersey; su 


1898 partnership. Offi 524 Wi 23rd 

an dD ers: le ces est rr 

St., New York, N. Y., and 911-921 Penn 20 
Avenue, Pittsburgh, Pa. Annual meeting: 10 oS oO 


First Tuesday in April at New York. Num- 

ber of stockholders: Not reported. 
italization: Mortgages.......... $590,250 go 

Second prefe’ .50 cum..... x 

Common stock ($1 par)......... 225,000 shs 1935 "36 ‘37 "38 °39 "40 ‘41 1942 


*No par, redeemable $111.75. No par, redeemable $105. 


Business: Operates four retail stores in Pittsburgh and six 
in New York City. Items sold are furniture, floor coverings, 
radios, stoves, and other household goods. One store (in 
Pittsburgh) sells men’s clothing and ladies’ wearing apparel. 

Management: Able and experienced. 

Financial Position: Fair. Working capital December 31, 
1942, $4.9 million; ratio 3.1-to-1; cash and equivalent $494,532; 
installment accounts receivable (less reserve), $4.4 million. 
Book value of common stock, $10.76 per share. 

Dividend Record: Regular preferred payments since issuance 
in 1936 except December 1942 and March 1943 payments, 
cleared up in June 1943. Common has paid none since 1937. 

Outlook: Production bans or sharp limitations on most nor- 
mal merchandise specialties, and severe installment credit re- 
strictions, make company decidedly a war casualty. 

Comment: Preferred stocks are speculative; common does 
not rank with the best situations in the retail group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Washington Gas Light Company 
Earnings & Price Range (WGL) 


Data revised to September 15, 1943 


Incorporated: 1848. wei 11 and H Streets, 40 PRICE RANGE 
N.W., Cc. Annual meeting: 
First Monday in *. 


Capitalization: Funded debt évwwd $17,748,250 
*Preferred $4.50 cum, conv. 
(no par) 


-425,000 shs 


*Callable at 105 and accrued dividends. 
Each share may be converted into three 
mon shares at any time. fCallable at 05. 

Business: Supplies gas service in Washington, D. C., and 
adjacent territories in Maryland and Virginia. Population 
served about 1,300,000. Operates in District of Columbia un- 
der a perpetual Congressional charter which can only be 
changed by Act of Congress. At present a mixed gas is sold. 
The natural gas is supplied by Atlantic Seaboard Corp., which 
has a natural gas line close to the District of Columbia. 

Management: Experienced and successful. 

Financial Position: Working capital deficit December 31, 1942, 
$3.5 million; ratio, 0.52-to-1; cash, $1.1 million. Book value of 
common, $42.89 a share. 

Dividend Record: Regular payments on common every year 
since 1866. 

Outlook: Sharp wartime increase in the number of Federal 
employees has furthered the growth of the territory and 
accelerated the rise in gross revenues Which began in 1934. 
Over the long term, however, the nature of the business sug- 
gests that trends in rates and taxes will continue as the major 
determinants of earnings. 

Comment: Major appeal of the shares is for income. 


menthe ented: “EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
144 011 155 0:50 31 — B% nc ended Dec. 31: 1936 1937 1988 1939 1940 1941 1942 1943 
D2.46 0.23 D2.23 None ll —4 Earned per sare........... $1.73 $1.81 $2.24 $2.52 $2.52 $2.24 $2.02 +$2.07 
D155 1.10 D0.45 None 9%— 4% Dividends ak 1.20 “1.20 1.50 1.50 1.50 1.12% 
2 % 27% 23% 30% 28% 23% $23% 
“0.25 D170 D1.95 None mame 23% 19% 23 27% 2 14 13% $15% 
DO.72 None 76 — 2% 
*Adjusted to present stock; split 3-for-1 in 1937. 12 months ended April 30. 
*As restated. {To September 15. tTo September 15. 
The Superheater Company Wilcox (H. F.) Oil & Gas Company 
‘ Earnings & Price Range (SRH) Data revised to September 15, 1943 Earnings & Price Range (WXC) 
Data revised to September 15, 1943 75 ‘ : 
a Incorporated: 1918, Delaware. Office: Wilcox 8 PRICE RANGE 
Incorporated: 1912, Delaware, as The Loco- Building, 6th Street and Denver Avenue, | 6 | 
motive Superheater Co. Present title adopted Tulsa, me. Annual meeting: First 4 
in 1921. Office: 60 East 42nd Street, New | 32 oO Tuesday April 12. Number of stock- 5 
York, N. Y. Annual meeting: Last Friday Fey rnd Glenn 12, 1948): 2,511. 0 
in April. Number of stockholders: Not re- 0 Capitalization: Funded debt Non 
ported. *Capital stock ($5 p 868 hs SARNED PER SHARE $1 
r 032, Gi ect to complete conversion o - 
Capital stock (no par)..........862,855 shs 1935 "38 "39 1942 7% preferred stock. 1935 '36 '37 ‘38 "40 “41 1942 


Business: The largest maker of locomotive superheaters, 
feed water heaters and similar steam power equipment. Com- 
bustion Engineers Co. (about 74% owned) manufactures like 
equipment. The Lummus Co. (about 40% owned) supplies oil 
and chemical industry refining equipment. 

Management: Able and experienced. 

Financial Position: Strong. Working capital December 31, 
1942, $7.6 million; ratio, 3-to-1; cash, $1.4 million; marketable 
securities, $3.7 million. Book value of stock, $17.98 per share. 

Dividend Record: Continuous dividends (plus frequent ex- 
tras) each year since 1912. Present annual basis, $1. 

Outlook: May be expected to continue a better-than-average 
record in the heavy industries group, but subject to fluctua- 
tions largely in response to variations in steam locomotive 
building. Such trends now overshadowed by war business. 

Comment: One of the stronger equities in the capital goods 
group, but rendered somewhat speculative by its business. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year's 
Mar. 31 June 30 Sept.30 Dec.31 Total Dividends Price Range 
$0.30 $0.46 $0.14 $0.12 $1.02 $0.95 60 —27 
0.95 0.83 0.69 D0.16 2.81 2.50 61%—18 
~ 0.18 0.23 0.01 0.14 0.51 0.62% 48%—17% 
0.20 0.09 0.22 0.16 0.67 0.60 384%—19% 
0.26 0.21 0.44 0.56 $1.47 1.40 27%—12% 
0.37 0.42 0.29 0.78 . 1.81 1.37% 21 —12% 
0.36 0.21 0.22 0.94 71.73 1.20 15%—-11% 
0.42 0.54 $0.75 §22 —-12% 
*Excludes Canadian tIncludes 31 


its postwar refund. 


subsidiary. 26 cen 
cents from liquidation foreign subsi $To September 15 


Business: One of the smaller oil units, with producing prop- 
erties in Oklahoma, Kansas and Texas. Has its own refinery 
at Bristow, Oklahoma. Refined products are marketed through 
a chain of bulk and service stations in Kansas, Texas, Missouri 
and Oklahoma. 

Management: Showing some progress after years of poor 
results. 

Financial Position: Fair. Working capital June 30, 1943, 
$539,708; ratio, 2.0-to-1; cash, $456,091. Book value of capital 
stock, $10.33 per share. 

Dividend Record: Payments 1918-1928; none thereafter ex- 
cept 10-cent dividend paid February 15, 1940. 

Outlook: Despite improvement in company’s position as the 
result of changes in policies, proration programs and new 
drilling restrictions appear likely to check development of 
earning power. 

Comment: Unsatisfactory earnings record and uncertain 
prospects impart a substantial risk factor to the stock. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year’s 
Mar. 31 June 30 Sept.30 Dec. 31 ‘Total Dividends Price Range 


$0.08 $0.06 D$0.02 D$0.18 D$0.06 None 5%— 2% 
0.1 D0. 0.0 0.13 0.24 None § a | 
0.1 0.15 0.19 0.07 0.52 None —1 
0.16 0.21 0.22 0.18 0.77 None 4%— 2% 
0.0 0.08 0.07 0.19 0.35 $0.10 8%— 1% 

D0.02 0.20 0.20 0.37 0.75 None a 1% 

D0.01 0.09 0.21 0.14 0.43 None 25%— 1 
0.1 0.29 oe None t6%— 2 


*Based on capitalization outstanding at end of respective years. {To September 15. 
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DIVIDENDS 


DECLARED 


Pe- Pay- Hldrs. of 
Company Rate riod able 
sndreteneseae’ -Multigraph ....25¢ .. Oct. 9 Sep. 21 
20c .. Sep. 25 Sep. 18 
Amer. 2 Q Oct. 5 Oct. 
Amer. Brake Shoe Fdry....25¢ .. Sep. 80 Sep. 17 
Do 5%% of....... +.++-$1.381% Q Sep. 30 Sep. 1 
Amer. Locomotive f 
(N00): Q Oct. 1 Sep. 24 
Amer, Hard Rubber de Q 80 Sep. 17 
Amer. Water Wks. & El. pf. ba J Q Oct Sep. 18 
Art Metal Construction........ -. Oct. 1 Bep. 22 
Arundel OOD. Q 1 Sep. 20 
Atlantic Rayon ...............150 .. Sep. 30 Sep. 25 
Barker Bros. Corp......... +ee.20€ .. Oct. 1 Sep. 23 
Do 5%% pf..............68%e Q Oct. 1 Sep. 23 
Bliss & MLaughlin............ 25¢ .. Sep. 30 Sep. 21 
Do 5% conv. pf. ......... 87%c Q Sep. 30 Sep. 21 
Borg-Warner 40c .. Oct. 1 Sep. 21 
Briggs Mfg. Co. .........+. --50e .. Sep. 30 Sep. 21 
GO. 250 .. Sep. 30 Sep. 20 
Bucyrus-Erie ........... -12%c .. Oct. 1 Sep. 18 
Do Pl. cecccoees $1.75 Q Oct. 1 Sep. 18 
California Packing 387%ce Q Nov. 15 Oct. 30 
Do SH 62%ce Q Nov. 15 Oct. 30 
Capital Lenin, $3 pf. A. Ri Q Cct. Sep. 24 
Carey (Philip) Mfg. ........ Q Sep. 30 Sep. 20 
Carolina Power & Lt. $7 pf..$1. 8 Q Oct. 1 Sep. 13 
Carriers i General Corp....... 5e Q Oct. 1 Sep. 21 
Central Aguirre Assoc....... 37%ec .. Oct. 15 Sep. 30 
Chic. Pneumatic Tool......... 50c .. Oct. 1 Sep. 20 
Do $2. cv. pr. pf...62%c Q Oct. 1 p. 20 
Cit. See. p> & L. $5 pf...$1.25 Q Sep. 24 p. 16 
$1.50 Q Sep. 24 Sep. 16 
Pee $1.75 Q Sep. 24 Sep. 16 
Cleve. Elec. Oct. 1 Sep. 15 
$1.12 Q Oct. 1 p. 15 
Cleve. Graphite Bronze.......50¢ .. Sep. 30 Sep. 18 
Climax Molybdenum ......... 30e¢ Q Sep. 30 p. 21 
Cockshutt Plow, Ltd........... 25c S Dec. 1 Oct. 30 
Coleman Lamp & Stove....... . ah . 30 Sep. 24 
Cons. Dry Goods......... 25e .. Oct. 1 Sep. 20 
Continental Baking $3 pf. Sep. 17 
Contl. Roll & Steel Fdy... 30 Sep. 21 
Do 7 rer 30 Sep. 20 
Davega Stores 5% pf...31%e Sep. 25 Sep. 18 
Diamond T Motor Car ........ Oct. Sep. 18 
Economy Oct. 5 Sep. 25 
75e Oct. 1 Sep. 20 
$1.25 Oct. 1 Sep. 20 
Firestone Tire Rubber. Oct. 20 Oct. 
Florida Power & Lt. $7 pf..$1.75 1 Sep. 20 
25¢ Sep. 25 Sep. 18 
General Electric ............. 35¢ 25 Sep. 24 
Gen, Finance Oct. 15 Oct. 1 
Gen. Fireproofing ........... Oct. 1 Sep. 20 
General Foods at 50 pf...$1. aie Nov. 1 Oct. 11 
Gem, 10¢ Oct. 1 
Oct. 1 Sep. 20 


Do 96 Dl... $1.50 


General Telephone Corp. Sep. 25 Sep. 15 


PROD: ©: RELLLO: ©: 2: OO: B: a:: 


Gisholt Machine . .25¢ Sep. 30 Sep. 20 
Godchaux Sugars A.. oan Oct. 1 Sep. 18 
Gorton-Pew Fisheries, “Ltd... ..75¢ Oct. 1 Sep. 21 
Grand Rapids Varnish ........ 5e Oct. 1 Sep. 23 
Grant (W. Co........00.. 35c 1 Sep. 18 
25e Oct. 1 Sep. 18 
Greyhound Corp. ......sseees- 25c Oct. 1 Sep. 20 
Do 5%% opref............ Oct. 1 Sep. 
Oct. 1 Sep. 15 
Heller (W. E.) Co. Sep. 30 Sep. 20 
Hercules Motors .........++-+ Oct. 1 p. 
ee Sep. 30 Sep. 24 
Bayon t. 1 Sep. 24 
Intl, Min, & Chem. 4% Sep. 30 Sep. 24 
Intl. Nov. 1 Oct. 
8 Nov. 1 Oct. 
Irving Oct. 1 Sep. 20 
Kaufman Dept. Stores -- Oct. 3 Oct. 9 
-Orpheum OR . 24 
. @ Ost. 1 & 
Util, 50 Q Oct. 15 Sep. 30 
Kirkland Lake Gold Mining. . S Nov. 4 
Q Sep. 30 Sep. 20 
Lerner Stores 4%% pf...$1.12 Q Nov. Oct. 20 
50e Q Oct. 15 Sep. 24 
Lion Oil Retfining............25c Q Oct. 15 Sep. 30 


Pe- Pay- Hidrs. of 
1 Record 


Company Rate riod able 
Locke Steel Chain............ 30¢ Q Oct. 1 Sep. 18 
Lockheed Aircraft .. -..50e .. Oct. 1 Sep. 
Marlin Rockwell ... ..$1 .. Oct. 1 Sep. 18 
Mead Johnson & Co. -75e Q Oct. 1 Sep. 15 
Midland Steel Products. --.50e Q Oct. 1 Sep. 21 

Do 8% Q Oct. 1 Sep. 21 

Do $2 non-cum. pf..........50e Q Oct. 1 Sep. 21 
Midwest Piping & Suppiy. eae 35e .. Oct. 15 Oct. 5 
Minnesota Pwr. & Lt. 7% 

-$1.75 Q Oct. 1 Sep. 15 

1.50 Q Oct. 1 Sep. 15 

1.50 Q Oct. 1 Sep. 15 
.. Oct. Oct. 1 
Nachman-Springfilled ......... 25c .. Sep. 30 Sep. 20 
ee. OP 25¢ Q Oct. 1 Sep. 14 
Natl. Dept. Stores.........12%¢ Q Oct. 15 Oct. 

Q Oct. 1 Sep. 24 
Wat, .. Oct. 1 Sep. 16 
Nat. Tea Co.... 138%e Q Nov. 1 Oct. 14 
Nehi Corp. ..... ecaeéveeced 12%c .. Oct. 1 Sep. 15 
N. Y. Honduras & Rosario ...65¢ .. Sep. 25 Sep. 15 
Novadel-Agene .. -50e Q Oct. 1 Sep. 20 
Patino Mines Enterprises Cons. P +» Oct. 15 Oct. 
Pneumatie Scale ee Oct. 1 Sep. 21 

‘otash of America -- Sep. 30 Sep. 15 
Pratt & Lambert -- Oct. 1 Sep. 15 
Pressed ae -- Oct. 1 Sep. 18 

Do 5% 2 of LS aS: Q Oct. 1 Sep. 18 
Providence Gas Co 150 .. Oct. 1 Sep. 15 
Puget Sound Pr. & Lt. $5 pf..30e Q Oct. 1 Sep. 14 
Reed-Prentice Corp. .......... 50c .. Oct. 1 Sep. 
Reliable Stores 12%c Q Oct. 1 Sep. 22 

-12%ce Q Dee. 21 Dee. 15 
Reliance Elec, ‘sz Engin keetae« 25c .. Sep. 25 Sep. 16 
WEEE. .. Nov. 1 Aug. 
75e Oct. 1 Sep. 18 

$1.25 Q Oct. 1 Sep. 18 
12%e Q Nov. 15 Oct. 15 
$1.50 Q Sep. 30 Sep. 10 
Smith & cee Typewriters. .50e .. Oct. 1 p. 20 

$1.50 @ Oct. 1 Sep. 20 
South Amer. Gold & Plat..... 10c .. Oct. 4 Sep. 24 
Sun Life Assurance (Can.)..$3.25 Q Oct. 1 Sep. 15 
Trico Prodmcts 62%e Q Oct. 1 Sep. 14 
Tri-Cont. Corp. $6 pf....... $1.50 Q Oct. 1 Sep. 24 
Underwood-Elliott-Fisher ..... 50c .. Sep. 30 Sep. 20 
50c .. Oct. 15 Sep. 23 
Un. Shoe Machinery........ 62%ce Q Oct. 5 Sep. 14 
U. 8. $6 pf.$1. Q Sep. 30 Sep. 21 
$1. -. Sep. 24 Sep. 7 
‘eat Q Nov. 1 Oct. 16 

$2 Q@ Oct. 1 Sep. 22 
Universal Match 50c .. Sep. 25 Sep. 15 
Universal Products ........... 40c .. Sep. 30. Sep. 24 
25e .. Oct. 1 Sep. 21 
Virginian Railway ......... 62%c Q Sep. 29 Sep. 23 
50c .. Oct. 1 Sep. 25 
Wentworth Mfg. ........... 12%c .. Oct. 15 Oct. 1 
West Penn Electric A....... $1.75 Q Sep. 30 Sep. 18 
West Penn Power............. 30c .. Sep. 25 Sep. 15 

$1.12% Q Oct. 15 Sep. 20 
Western 50c .. Oct. 15 Sep. 24 
Woodward Iron ..........-++.. 25c Sep. Sep. 20 
Yellow Truck & “Coach Wesacex $1 Oct. 1 Sep. 

Accumulated 
Amerions Woolen 7% pf........ $2 .. Oct. 15 Sep. 30 
B/G Foods, Inc., 7% pr. pf. - ~ aa 1 Sep. 20 
Concord Gas Co. 7% pf....... -- Nov. 15 . 30 
Crown Cork Intl. A.......... Oct. 1 Sep. 21 
Gen. Gas & Elec. $5 p f.$1.25 Sep. 30 Sep. 17 
Simpson’s, 6% % si. Nov. 1 Sep. 30 
U. S. & Int. Secur. 1 ee S Sep. 30 Sep. 21 


Amer. Brake Shoe Fary.. 


Heller (W. E.) Co...........-5¢ 


Mead Johnson & Co. 
Reliable Stores Corp. 
Singer Mig. 


CORPORATE EARNINGS REPORTS 


EARNED PER SHARE 1943 1942 
9 to “30.30 


7 Months to 
0.6 0.4 
6 — to 


City 


to June 30 

0.98 1.00 
Compo Shoe Machinery ............ 1.10 aus 
Colorado Fuel & Iron .............. 2.40 4.58 
Economy Grocery Stores............. 2.40 2.37 
International Minerals & Chemical. 3.60 2.71 
Lake Shore Mines ...............- 0.96 1.14 
Mid-West Refineries .............. 0.32 0.58 
National Steel Car .. 4.67 6.74 
3.04 3.62 

2.15 3.06 

3.18 3.99 

b2.00 b2.17 

3.90 4.52 


EARNED PER SHARE 
ON COMMON STOCK: 


1943 1942 
6 Months to = 30 


Easy Washing Machine ........... 0.21 0.23 
0.72 0.70 
1,27 0.73 
0.97 0.77 
Weston Electrical Instrument ...... 1.85 2.23 

12 Months to on | 26 
Economy Grocery Stores ............ 2.37 


First National Stores .............. 


Raytheon Mfg. 
Atlas Imperial Diesel Engine 


Aircraft Accessories ................ 


12 months to May $I 


6 to May 
i2 Months to 30 


b—On class “‘B’’ stock. 
D—Delficit. 


INTERESTING 


FREE 


BOOKLETS 


YOURS FOR THE 


request and without obligation, any ee items 
liste below will be sent free direct from ie by 
whom 


To expedite handling, a separate 
sheet of paper or postal card 
should be used for each request for 
a different booklet—but several re- 
quests may be enclosed in one en- 
velope. Print name and address. 


FREE Booklet Department 


FINANCIAL WORLD 


86 Trinity Place, New York 6, N. Y. 


N STORE SURVEY 


A 48-page fact-filled booklet telling the wartime 
story of the typical American institution—the 
chain store. Past, present and future of 31 lead- 
ing chains discussed. Prepared one of the 
largest N.Y.S.E. member firms. 


ADVANTAGES IN CORPORATE BONDS 


A new approach to the profit possibilities in cor- 
porate bonds, showing why they are in a more 
favorable position for current investment than 
either real estate mortgages or common stocks. 


OPENING AN ACCOUNT 


Helpful hints on trade procedure and practice in 
“ 24-page booklet, offered by member firms of 


POSTWAR RAILROAD PROSPECTS 


A searching forecast of the status of the railroads 
after the war, with particular reference to the 
“defaulted” or reorganization Available 
“ bond investors through a N.Y. ‘BE. member 
rm. 


FROM RADIO TO TELEVISION 


Bulletin discussing the war progress of an im- 
portant radio manufacturer, and its preparations 
for peace in the development of television and 
other electronic devices. 


ELECTRONICS AT WORK 


A 42-page handbook illustrating the various elec- 
tronic applications - industry, such as motor con- 
trol, elimination of air-borne dust mg and 
destroying bacteria and mold means of ultra- 
violet radiation. Prepared by a leading electrical 
equipment manufacturer. 


KNOW-AS-YOU-GO BASIS 


Descriptive leaflet of a new Handy Record Book 
for investor—simplifies recording of capital gains 
and losses—l12 important features outlined that 
keep your investment records in ‘‘automatic’”’ 
order. 


POSTWAR INVESTMENTS 


A New York Stock Exchange member firm has 
prepared a group of investment portfolios, afford- 
ing yields up to 5 per cent, which are made up 
of issues all having favorable postwar prospects. 
A total of 45 different securities are included. 


FREE AIDS FOR TYPISTS 


A new erasure shield styled to ‘“‘catch its own 
dust”, also a backing sheet to protect typewriter 
cylinders and give clearer carbon copies. Please 
write on business letterhead. 


UNITED CORPORATION 

Up-to-the-minute study of the status of this big 
utility holding company. direct interest to 
preference stockholders. This bulletin was pre- 
pared by the Research Department of a leading 
N.Y.S.E. firm. 


ACCURATE TOUCH TYPEWRITING 


18-page booklet for anyone who wishes to learn 
to write by touch. Also for secretaries who wish 
to increase their speed and accuracy. Please write 
on business letterhead. 
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Extra 

Sep. 25 Sep. 18 

20, .. Sep. 30 Sep. 21 

30 Sep. 20 | 

Oct. 1 Sep. 14 

.. Oct. 1 Sep. 15 

..50¢ .. Oct. 1 Sep. 22 

$1.50 .. Sep. 30 Sep. 10 : 

: 
: 
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Federal Reserve Reports INDEX OF INDUSTRIAL PRODUCTION 


1843 1942 ; i ‘s = 
Sent. Sept. 9 Adjusted for seasonal variation - 1935-39 = 100 
i Member Banks, 101 Cities (000,000 omitted) | 
a Total Brokers’ Loans...... 1,192 1,127 472 on | Monthly figures are those of | 
U. Securities. . 34 213 34 100 20 
Investments, Except Govt. Bonds 2,918 2,935 3,470 190 |-Index; weekly extensions 
Total Net Demand Deposits.... 36,559 35,733 27,650 130 L@re based on computations| — 
ae Total Time Deposits ........... 5,894 5,915 5,149 by The Financial World 
; Monetary Factors 170 
” Total Reserves (F.R. System).. 20,336 20,387 20,789 160 
Ratio to Notes and Deposits.... 68.3% 68.7% 85.8% 
Federal Reserve Note Circulation 15,111 14,960 10,329 150 
Reserve Credit Outstanding.... 9,742 9,540 3,703 
2 Total Money in Circulation..... - 740 18,571 13,389 140 
is Brokers’ loans (N. Y. C.)...... 1,027 988 361 
: 130 
Distribution of Freight Car Loadings (Cars) : 120 
os 1943 1942 110 
Sept. 4 Aug. 28 Sept. 5 
47,442 48,297 52,442 90 
Grains & Grain Products...... 54,277 56,288 44.084 
89,342 ,709 90,491 70 
Miscellaneous .....-.-.---.. 398,604 389,422 420,057 
60 
Weekly Price Indicators 1932°33 '34 '35 "36 ‘38 ‘40 ‘41 ‘42 Jan. 
ae (At New York unless indicated June 1943 
otherwise) 1943 “ 1942 
Sept. 14 Sept. Sept. 15 . 
Cocoa, superior Bahia per Ib... *$0.089  *$0.089 *$0.09 Weekly Trade Indicators 
Coffee, No. 7, Rio, per Ib....... *0.09 % *0.09 % *0.09 % 1943 1942 
Corn, No. 2, yellow, per bushel. *1.21% *1.21% 1.01% Week Ended ae 43 
Cotton, middling, per lb........ 0.2108 0.2124 0.1981 Sept. 11 Sept. 4 Tei 
Copper, electrolytic, per lb..... *0.12 *0.12 *0.12 {Electrical Output (K.W.H.)... 4,229 4,351 . 
% Crude oil, Mid-Contin’t, per bbl. *1j1 *1.11 *1.11 §Steel Operations (% of Cap.).. 99.6 100.3 ans 
Flour, std. Spring pts., bbl..... 3.65 @3.75 Total Car Loadings (Cars)..... 834,671 904,907 81 
rod Iron, No. 2, Philadelphia, foun- +Crude Oil Output (bbls.)..... 4,354 4,235 o's 
*25.84 *25.84 25.89 *Motor Fuel Stocks (bbls.).... 71,928 71,402 
*0.065 *0.065 0.065 tGas & Fuel Oil Stocks (bbis.) 106,412 106,348 
Oats, No. 2, white, per bushel.. 0.92% 0.88% 0.60 % {Bank Clearings, New York City 2,940 3,726 zits 
Rye, No. 2, white, per bushel.. 1.24% 1.23 5 -88 {Bank Clearings, Outside N.Y.C. 4,220 4,516 3, ~ 
Steel billets, Pittaburgh, per ton *34.00 *34.0 *34.00 7*Bitum. Coal Output (tons)... 2,008 2,022 1,908 
teel, scrap, ttsburgh, heavy 
melting, per ton ............. *20.00 *20.00 *20.00 Index Figures Sept. 15 Sept.8 Sept. 16 
Sugar, granulated, per Ib...... *0.0560 *0.0560 *0.0560 F. W. Index of Ind’l Production 209.3 209.2 179.6 
THAW, DOP. *0.0374 *0.0374 *0.0374 Fisher’s Wholesale Price Index 
Wheat, No. 2, red, per bushel... *1.90% *1.895% 1.51 131 commodities, (1928 = 100). 110.80 111.58 107.04 
*Daily average. omitted. §As of beginning of the 
*Ceiling prices fixed by the OPA. following week. {000,000 omitted. 


Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices 


Vol. of Sales——————_CHARACTER OF TRADING. BONDS 
65 N.Y.S.E. Issues No.of No.of No.Un- New New Average Value of Sales 
1943 on RR’ 6 Utilities Stocks Shares Traded Advanc’s Decl. changed Highs Lows 40Bonds N.Y.S.E. 1983 
Sept. 9.. 137.75 33.85 21.48 47.50 1,092,100 853 137 137 159 25 7 95.70 $7,294,400 ..Sept. 9 
10.. 187.96 384.01 21.58 47.62 760,190 814 372 235 207 22 4 95.64 451, ws 10 
11.. 138.04 34.22 21.54 47.70 296,480 632 232 198 202 19 1 95.61 3,252,400 .. 1 
13.. 137.82 34.08 21.44 47.56 506,380 784 261 319 204 23 4 95.63 5,639,800 .. 13 
14.. 187.53 34.01 21.31 47.46 439.415 762 199 361 202 10 10 95.55 6,454,600 .. 14 
15.. 137.62 34.36 21.41 47.61 595,580 783 382 195 206 17 4 95.66 8,998,700 .. 15 


The Most Active Stocks—Week Ended September 14, 1943 


Shares Closing Prices—, Net Shares --Closing Prices—, Net 
STOCK: Traded Sept.7 Sept.14 Change STOCK: Traded Sent.7 Sept. 14 Change 
United Gas Improvement......... 102,100 2% EE had Engineers Public Service......... 30,700 ™% 7% +h 
International Tel. & Tel........... 13% 14% 30,300 51% 51% —% 
Columbia Gas & Electric.......... 81,600 3% 4% +% United Corporation ............... 30,300 1% 1% + % 
Radio Corp. of America........... 78,200 95% 10% + % 28,700 6% 6% +% 
47,700 6% 7% +% Southern Pacific 28,500 255% 25% —% 
6% 7% +% Commonwealth & Southern ...... 27,600 11/16 % —1/16 
orth American Co................ 41, 17% 17 —% New York Central R.R.......... . 26,100 1534 1 +% 
38,700 8% + % Curtiss-Wright 26,000 7% 7 
Alleghany Gorp. pf................ 36,600 27 +2% Warner Bros. Pictures........... . 24,000 13% 13 —% 
Amer. Stand. San.... 35,500 +% Public Service Corp., N. J........ 23,700 14% 1444 
Affleghany Gorp. 34,400 2% American Cable & Radio.......... 23,500 7 7% +% 
United eee BEcwckacékuaws 32,900 32% 33% + American & Foreign Power...... 23,400 5% 7 +% 
Aviation Corporation ............. 31,100 4% 4 ~ International Paper ............... 23,400 11% 11 +H 
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Earnings, Dividends and Price Range of N. Y. S. E. Common Stocks 


This is part 28 of a series which will cover all common stocks listed 
on the New York Stock Exchange. Unless otherwise noted, earnings 
and dividend figures have been adjusted for any stock split-ups that 
may have been effected. Figures for 1942: earnings, latest reported; 


VALUABLE FOR FUTURE REFERENCE 


dividends; paid in full (including extras, if any) for the year; price 
range, complete for 1942. Earnings and dividend averages are for 
the ten-year period 1932-1941, or for whatever period ended 1942 for 
which the figures are available at the time of going to press. 


1932 1933 1934 1935 1936 1937 1938 1939 1940 1941 Average 1942 
National Container ...... -——————Incorporated March 1937 336 1056 12% 12% 10% 
Earnings Sirp'ns D$0.11 $4.00 $2.65 $1.19 $1.65 $0.94 $0.38 $1.08 $2.41 93.28" $1.74 $1.98 
Dividend ..... None None 0.75 1.00 1.25 1.00 0.50 0.40 1.20 1.25 0.73 1.00 
(Par 23% bid 36 bid 46bid 444% bid 37% bid 18% bid 
23% bid 23 bid 33 bid 33 bid 32 bid 16. bid 
Earnings ..... $0.79 $0.85 ” 99° $0.90 $1.16 $1.01 $0.89 $0.98 $0.95 $0.99 $0.95 $0.82 
Dividend ..... 0.62% 0.62% 0.71% 0.80 1.15 1.00 1.00 1.00 1.00 0.90 0.88 0.70 
Ohio 11 17% 15% 14% 18 14% 10% 8% 10 12% 
Low . 5 4% 8Y4 9% 12% 8% 6 53% 6% 6% 
Earnings ..... $0.58 D$0.54 $0.32 $0.33 $0.70 $1. 31 . 25 D$0.10 $1.02 $1.42 $0.53 $1.74 
Dividend ..... 0.50 None 0.45 0.15 0.60 1.00 .20 None 0.45 0.50 0.39 0.50 
Giiver Farm Eqpt. 4 8% 7 “ear 
eas 27% 59% 73 32 30 23% 23% 30% 
4 16 24% 24 19 14% 10% 17 
Earnings ..... 52  D$6. 50, D$s5. 56 D$1.77 $4.24 $6.44 $0.18 $1.27 $2.56 p$4.93 D$0.27  j$4.87 
Dividend ..... None None None None None None None None None 1.00 0.10 2.00 
Omnibus Corp. ........... <A 4% 8% 6% 20% 25% 26% 19% 20% 14% 10 p 6% 
1 1% 3 3 17 6% 7% 12 7% 2 2y% 
Earnings eseiae $0.47 $0.82 D$0.04 $0.51 D$0.09 $1.74 $1.72 $1.72 $1.36 $0.41 $0.86 $0.18 
Dividend ..... None one None None None 1.80 1.30 1.20 1.20 0.30 0.58 None 
Oppenheim, Collins ...... 9% 15 14% 11% 19% 193% 8% 5% 6% 4% 
ee 2 5% 4% 8 5% 4% 2% 2, 2 2% 
Earnings ..... $3 49 gD$2.96 gD$0.08 gD$0. gD$0.99 gD$0.77 $0.64 $0.82 $0.92 
Dividend ..... None None None None None None 0.40 0.11 0.50 
Otis Elevator ............. "2544 19% 26% 39% 29% 27% 18% 17% 17% 
eS See Oe 10% 12%4 11% 24% 20% 13% 15% 11% 9% 4 11% 
Earnings ..... oe 04 D$1.43 D$1.00 $0.36 $0.82 $1.60 0.76 $1.18 $1.19 $1.10 $0.45 $1.09 
Dividend ..... 1.75 0.70 0.60 0.60 0.75 1.40 0.60 0.90 1.00 1.00 1.93 1.00 
Outboard Marine & Mfg... High......... 28 22% 26% 32% 26% 27% 
12 10 16% 19 16 16% 
Earnings ..... “Formed September, i$2. 29 i$3.17 i$2.44 i$3.52 i$3.82 i$5.11 $3.39  i$3.78 
Dividend ..... 2.50 1.85 4.45 2.25 2.25 1.83 2.25 
Outlet Company ........... “Rare 46 42 47, 55 70 75 52 54 55 56% aoe 48 
26 22 32% 38 47 44 39% 40% 47 45% 42 
Earnings ..... a$1.77  a$4.34 a$3.90 a$4.45 a$6.00 a$4.74 a$0.61 a$5.28  a$5.74 a$5.83 $4.27 a$5.47 
ividend ..... 4.0 2.50 2.75 2.00 5.00 3.75 3.2 3.5 3.7 4.00 3.45 4.50 
Earnings ee $0.81 $2.43 $2.71 $3.29 $3.80 $3.51 $2.02 $3.17 $2.71 $3.40 $2.78 $3.46 
ividend ..... 1.00 1.25 1.62% 2.00 3.00 3.25 1.50 2.00 2.00 2.50 2.01 2.00 
Pacific-Amer. Fisheries....High......... 5 10% 10% 17% 22 23 11% 7% 10% 12% F 8% 
2% 6% 13 9Y% 5% 3 4% 7% 6% 
Earnings save D$2.53 $1.51 *v$1.08  b$1.42 b$1.82 04 bD$2.68 b$0.22 b$2.05 b$2.54 $0.75 b$1.44 
Dividend ..... None None None 0.25 0.75 15 0.45 None None 1.00 0.46 1.00 
Pacific Coast Company..... pe eee 3% 7 6% 3% 15 153 5% 7% 6% 7% 6% 
1 1 1% 1 3% 2% 2% 2% 2 134 4% 
Earnings ..... D$5.81 D$10.16 D$16.23 D$5.29 D$2.39 D$1.19 D$5.34 D$0.83 D$2.59 $2.56 D$4.73 $1.44 
Dividend ..... None None None None None None None None None None , None 
Pacific Fimance ............ eee 8 11% 10% 22 39% 32% 15% 12% 14 11% ee 21 
3 4 7% 9% 18 10% 9% 9% 9% 6% 7 
Earnings ..... $0.22 $0.47 $0.81 $3.05 $3.58 $2.81 $1.61 $1.35 $1.62 $2.03 $1.76 $1.18 
Dividend ..... 0.54 0.40 0.20 0.75 3.80 2.25 1.20 1.20 1.20 1.10 1.26 8.20 
Pacific Gas & Elec......... 37 23% 31% 41 38 30 34% 34% 28% 24% 
1 SARE 16% 15 12% 13% 33% 22 22% 27% 25% 17% : 15% 
Earnings ..... $2.10 $1.48 $1.52 $2.10 $2.55 $2.71 $2.48 $2.84 $2.68 $2.31 $2.28 $2.21 
Dividend ..... 2.00 1.87% 1.50 1.50 1.50 2.00 2.00 2.00 2.00 2.00 1.84 2.00 
Pacific Lighting ....... ee 47% 43% 37 56 58% 53% 43% 50% 50 40 . 34 
OS ae 20% 22 20% 19 44% 44% 32% 41 33 26 a 22 
Earnings ..... $3.03 $3.28 $2.72 $4.35 $3.88 $4.10 $4.18 $3.60 $3.13 $3.35 $3.56 $3.51 
Dividend ..... 3.00 3.00 3.00 2.55 70: . & 3.00 3.00 3.00 3.00 2.98 3.00 
Pacifie 144% 29% 34 21 47% 44% 19% 16% 19% 19 
3 5% 20 12 14% 10% 9% 9% 8 11 13% 
Earnings ..... D$7.69 $2.54 D$1.32 D$1.16 $2.41 D$5.24 D$6.39 $2.00 D$0.88 $6.81 D$0.89 $5.56 
Dividend ..... None None 0.50 None 1.00 1.50 None None None 0.50 0.35 2.00 
Pacific Tel. & Tel.......... 104% 94% 86 123 153 152 121 132 139 126 101 
SE ie 58 65 69 70 118 108 87 114 115 95 “ae 74 
Earnings ..... $6.26 $5.06 $5.33 $6.55 $8.49 $7.67 $6.83 $7.87 $7.40 $7.50 $6.90 $6.19 
Dividend ..... 7.00 6.00 6.00 6.00 7.00 8.00 6.50 7.25 7.00 7.00 6.78 6.00 
Pacific Tin Coms. (Min.) High......... % 1 2u% 4% 4% 2% 2% 
(Pacific Tin Corp.) 8 17 30% 47% 51% 54% 31 33% 
3 17 25 32% 24y% 17% 17 
Earnings ..... +D$0.10 $0.02 12° $0.13 $0.24 7$0.31 7$0.09 $0.47 $0.90 D$1.72 29° D$O. 02 
Dividend ..... None None None None +0.13 70.21 70.04 0.15 0.60 0.70 18 None 
cific Western Oil 8 9% 14 23% 
Earnings ..... D$0.18 D$0.01 $0.63 $0.66 $1.58 $1.39 $1.22 $0.81 D$0.21 $0.44 $0.63 $0.79 
ividend ..... None 0.25 0.40 0.25 0.65 0.73 0.50 0.40 None None 0.32 0.50 
a—12 mos. to Jan. 31 following year. b—12 mos. to Feb. 28 following year. f—12 mos. ended June 30. g—12 mos. ended July 31. i—12 mos. 
oe Sept. 30. j—12 months to r 31. p—10 months to October 31; change of fiscal year. v—14 months to February 28, 1935. *Change in 
cal year. . 


+Yukon Pac. Gold 1931 to 1933 and Yukon Pac. Mining 1934 to 1938. D—Deficit. 
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Your soldier son gets 


Hear “Report to the 
Nation,” outstanding 
news program of the 
week, every Tuesday 
evening, 9:30, E.W.T., 
Columbia Broadcast- 
ing System. 


(Figures by 
Quartermaster General) 


all these things 


UNDERSHIRT 
Tle 
Socks 
BELT 
HELMET 
CANTEEN Sa 
06 
OS 
43 
06 
3s 
02 
$5.79 


from your electric bill! 


I. You buy electricity from a self- 
supporting, business-managed 
electric company, 24c out of every 
dollar you pay is promptly passed 
along as taxes. (1942 figures. 
1943 will be higher.) On an an- 
nual household electric bill of 
$37.50, the total tax is about $9.04. 
e $3.25 of this goes to local gov- 
ernments for schools, roads, po- 
lice, etc. — and $5.79 goes to the 
federal government. At Army 
prices, the $5.79 paid by one fam- 
ily will equip one soldier with all 
the things shown here. 

e The total federal tax of this 
industry is $402,000,000—enough 
to buy the same equipment for all 
the Army, with millions left over. 


ELECTRIC LIGHT and 


Don’t Waste Electricity Just Because It Isn’t Rationed! 


e When you remember that the 
service supplied by electric com- 
panies under business manage- 
ment is the only electric service 
federally taxed, it emphasizes 
even more the outstanding job 
these companies have done in 
stepping electric production up, 
up, UP to meet every war demand 
—while keeping prices down! 


This Page Sponsored by a Group of 137 


POWER COMPANIES“ 


Self-supporting, Tax-paying Business”s 
* Names on request from this magazine. 
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